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WORLD 


Concerning China 

by Charles Scaliger — China has made tremendous strides in 
the world economy in the last 30 years. But China has possibly 
insurmountable problems. 


CRIME 


Update on the Batman Shooter 

by Bob Adelmann — A sequence of events has been established 
for James Holmes, the theater gunman, but his erratic behavior and 
other oddities raise questions that are as yet unanswered. 


NATION 


Another Look at Labor Day and Labor Unions 
by Brian Farmer — Coercion, as well as physical violence, is the 
stock in trade of labor unions. 


ENERGY 


Ethanol Edicts 

by Jack Kenny — Ethanol’s use as a “renewable fuel” has almost 
been entirely the story of successful lobbying by various groups for 
(and against) using corn for fuel. 


BOOK REVIEW 


Suicide or Salvation? 
by John T. Larabell — A Christian radio host warns that unless 
Christians take action, American Christianity may not survive. 


HISTORY — PAST AND PERSPECTIVE 
Are Corporations Entitled to Free Speech? 
by Thomas R. Eddlem — The Founding Fathers’ words are being 


used to vilify corporate political campaign messages, but our 
nation’s history condemns the condemners. 
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Moore’s Make-believe 


Why did you publish a completely un- 
founded letter to the editor about the 
solution to mass shootings by a Richard 
Moore in the August 20, 2012 issue, en- 
titled “Military-type Guns Are the Prob- 
lem”? This man espoused purely personal 
reasoning without a single reference to 
written law. The Second Amendment 
makes no reference to types of weapons. 
It merely puts their regulation beyond 
the reach of the federal government. It 
doesn’t refer to “guns” but “arms.” Thus, 
all arms, not only firearms but cannon 
and the like, are reserved powers of the 
states as a matter of the constitutional 
compact. This is borne out by a review of 
the Second Amendment’s deliberations in 
the Continental Congress and those of the 
ratifying states. 

Besides, by his own argument, Moore 
acknowledges that a man of those times 
could own a ship with enough firepow- 
er to level a port city. What would that 
equate to today, a missile cruiser? He is 
also oblivious to the litany of court rul- 
ings, including those of the U.S. Supreme 
Court, finding that the arms protected 
under the amendment are those specifi- 
cally suitable for use in warfare. It is a 
matter of record that the purpose of the 
amendment was not self-protection or 
hunting but military empowerment of the 
states. In short, to make forceful federal 
encroachment on reserved state sover- 
eignty not worth the cost. 

GABRIEL FIELD 
Austin, Texas 


In reply to Richard Moore’s letter — the 
Founding Fathers, in writing the Second 
Amendment, were not just writing about 
the protection of life, property, and hunt- 
ing. They said, “A well regulated militia 
being necessary to the security of a free 
state, the right of the people to keep and 
bear arms shall not be infringed.” They 
wanted the people to be able to defend 
against and overthrow a government that 
turns against the people. 

Ask the people of Syria or Libya if they 
believe they need military-type weapons 
to defend against tyrants like Assad or 
Gadhafi. Once the government takes away 
our guns, it can do what ever it wants to us. 

PHILIP KNAPP 
Sent via e-mail 


LETTERS TO THE EDITOR. 


Rough on Romney 


Ihave been reading TNA for a dozen years 
or so and have always appreciated your 
wisdom and perspective on things social, 
historical, political, etc., but I must critique 
Thomas Eddlem’s article “Obama vs. Rom- 
ney: Their Core Beliefs” (August 20 issue). 
In spite of the sorry similarities between 
the two main-party candidates running for 
the presidency, I cannot believe that there 
are no differences sufficient to endorse or at 
least give marginal support to the one who 
is not a patent communist, anti-Christian, 
anti-Founders, anti-freedom, anti-Amer- 
ican — according to his background, his 
policies, and his roughshod trampling of 
the Constitution. It seems that you folks at 
TNA are an all-or-nothing contingent, and 
short of Ron Paul or Art Robinson (both of 
whom I have fully supported), there is no 
countenance of any other candidate. 
According to Aaron Klein, the author of 
Fool Me Twice, the next four years of the 
current resident of the White House will 
so overturn this country that it will be en- 
tirely unrecognizable. I am extremely dis- 
appointed in your failure to recognize and 
address the important differences between 
the presidential candidates. 
PAUL MOsEsS 
Sent via e-mail 


The informative article “Obama vs. Rom- 
ney” by Thomas Eddlem in the August 20 
issue of TNA has a glaring omission: It 
doesn’t cover Romney’s and Obama’s po- 
sitions on U.S. energy. 

One of the most serious issues facing our 
country is energy independence, and at least 
on this issue, Romney is much better than 
Obama. In fairness, this fact should have 
been covered in any article comparing the 
two men on key issues. 

Also, since Congressman Paul Ryan 
has been added to the ticket (even with his 
faults on the bailout, etc.), I think there is 
a significant difference in the two tickets. 
We might be able to eventually recover 
from a Romney presidency, but I’m not 
sure about another Obama term. 

GEORGE W. CROCKER 
Cottondale, Alabama 


TNA does not endorse candidates for pub- 
lic office and encourages everyone to in- 
form themselves of the records and rheto- 
ric of candidates. — Ed. 
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Communist China Uses “Journalists” as Spies 


The communist dictatorship ruling mainland China uses its so- 
called “news agencies” and “journalists” to spy on dissidents and 
foreign governments, charged Canadian author and reporter Mark 
Bourrie, who resigned from the regime’s Xinhua service after 
realizing what was happening. 

Bourrie, a respected journalist with insider access to Cana- 
dian politics, told Canada’s National Post that his Chinese edi- 
tors regularly requested articles on critics of the regime and their 
activities in Canada. Those stories, unsurprisingly, were never 
published, sparking suspicions by Bourrie that he was being used 
to collect intelligence. 

One assignment, for example, was to find the names and ad- 
dresses of people who protested against a 2010 visit by Chinese 
tyrant Hu Jintao to Canada. Another involved determining which 
Canadian government department was charged with suppressing 
“evil cults” — an obvious reference to Falun Gong, a spiritual 
discipline that was banned by the Chinese regime and is now 
relentlessly persecuted. 

Then, in April, Xinhua asked Bourrie to cover a visit by the 
Dalai Lama. The Buddhist spiritual leader opposes the ongoing 
communist Chinese occupation and destruction of Tibet, so he 
is considered an enemy by the communist dictatorship. Accord- 
ing to Bourrie, the sole purpose of the assignment was to gather 
intelligence for Beijing. 

Xinhua has long been known as a front for the communist regime 
abroad. Senior Chinese diplomat Chen Yonglin, who held a high- 
level post with the regime in Australia before defecting to the West, 
recently revealed that fact. “They play the role of a spy because Xi- 
nhua is actually an outreach organ of the CCP’s intelligence agen- 
cies,” he told the Epoch Times last year. “The nature of their work 


means they must use all means to infiltrate and obtain intelligence.” 
The group Reporters Without Borders (RSF), dedicated to free- 
dom of the press, also documented the problem in a 2005 report. 
“Xinhua is de facto run by the Propaganda Department,” the orga- 
nization reported based on information obtained from journalists 
formerly working for the communist regime. “The agency gets its 
editorial line from this organ of the CCP and sticks to it slavishly.” 

Experts say the regime’s espionage apparatus — estimates sug- 
gest it involves millions of individuals around the world — is the 
single largest spying machine in the world. It uses the “vacuum 
cleaner” approach, gathering unimaginably vast amounts of data on 
just about everything for future use by the communist dictatorship. 


Drought and Superbugs Devastate U.S. Corn Crop 


In another instance of “unintended consequences,” a study by 
GreenMedInfo has determined that this year’s drought damage 
to corn crops is even worse because of Bt corn and failure to 
rotate crops. 

Monsanto’s Bt corn is a Genetically Modified Organism 
(GMO) and the subject of a recent investigation into the root- 
worm outbreak. One effect of the pest’s presence is that corn 
roots don’t absorb water properly, which is especially serious 
given this summer’s drought. Pest experts suggest that the pri- 
mary reason for the rootworm-infested crops is that rootworms 
have become resistant to the Bt protein, resulting in stronger and 
larger rootworm populations. With this year’s drought, corn crops 
hardly have a chance. 

Indeed, the EPA warned of the problem last fall. Bt corn, engi- 
neered a decade ago by Monsanto specifically to ward off rootworm, 
is losing its battle. The EPA wondered if the company’s monitoring 
was “inadequate and likely to miss early resistance events.” 

Crop rotation traditionally took care of the problem. Alternat- 
ing corn crops with soybeans (which don’t attract rootworm) al- 
lowed the pest to die off, but GMO growers have abandoned the 


practice. GMO seed producers and distributors had suggested to 
farmers that crop rotation wasn’t necessary since the modifica- 
tions were supposed to kill the rootworm. 

Pete Riley of GM Freeze said last year that biotech compa- 
nies are not liable for the failure of the crops, so farmers have 
no legal recourse when infestations are economically damaging. 
Riley added, “Strategies to prevent pests becoming resistant are 
either not being correctly implemented, are failing, or are suf- 
fering from a combination of both. The result is more pesticide 
use rather than less. Throwing more GM at the problem may 
work in the short term, but the history of artificial pest control 
in agriculture has repeatedly shown the pests will win over the 
longer term.” 

Organic practices such as natural pest remedies, crop rotation, 
and proper fertilization make crops more drought- and pest- 
resistant. 

Resistance to GMO foods in the United States is growing, as 
is resistance to corporate cronyism favoring companies like agri- 
giant Monsanto. Critics are being given more ammunition to dis- 
mantle claims that GMO foods are better. 
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Republican Convention Rule Changes: How They Stole the GOP 


Ben 
Ginsberg 


Longtime Republican activist Richard Engle has served the Re- 
publican Party in Oklahoma diligently since 1988. He is inti- 
mately familiar with the proper Republican rules-making process 
— he has participated in it — and he recognizes how that process 
was hijacked by members of the Romney inner circle at the meet- 
ing of this year’s Convention Rules Committee. 

As the Convention Rules Committee met August 28, Romney 
campaign lawyer Ben Ginsberg showed up and, in the words of 
Engle, “pressured for significant and dramatic” changes to the 
party’s rules governing the binding of delegates and the way rules 
are to be revised in the future. 

According to the revised Rule 15 (to be renumbered as Rule 16 
in the new rule book) as proposed by Ginsberg, every state must 


amend its nominating process to ensure that their delegations 
are bound to vote for the winner of the popular vote of the state 
caucuses or primaries. 

Rule 12, as revised by Ginsberg, empowers the Republican 
National Committee (RNC) to bend their own rules to suit their 
needs without submitting the changes to party members gathered 
at the convention. 

Evidence of many delegates’ displeasure of the revisions is 
found in the attempted filing of a Minority Report opposing the 
rule changes. But the Minority Report was never delivered, as 
the delegate in possession of the Minority Report was riding a 
bus with other delegates that was denied entry to the Tampa Bay 
Times Forum. 

Without a Minority Report, Speaker of the House John Boehner 
(R-Ohio) called for a voice vote on Ginsberg’s rewrite of the Re- 
publican rulebook. According to Engle, the vote might have been 
close, and Boehner should have called for a roll call vote rather 
than a voice vote. Instead, Boehner ignored the dissenting del- 
egates. A cellphone video posted to the Internet revealed that the 
result of the vote was a foregone conclusion: The script scrolling 
on Boehner’s teleprompter included a prompt to Boehner to give 
the votes to the “ayes,” rather than the “nays.” The adoption of 
the rules was scripted; the new rules weren’t really voted on at all. 

It seems that a small coterie of establishment Republicans has 
wrested control of the GOP and formed the mold into which any 
Republican wanting to run for president from now on must fit. 


Republican National Committee Disenfranchises Paul Delegates 


The RNC effectively disenfranchised Republicans supporting 
anyone other than the establishment’s man and left 10 of Maine’s 
24 delegates locked out of the process, preventing them from 
casting votes for Ron Paul. Railroaded and rejected, the unseated 
Maine delegates walked out of the Tampa Bay Times Forum, 
leaving the convention in the hands of the predetermined winner 
and his proxies. 

“Tt’s a disgusting, disgusting display of a hostile takeover from 
the top down,” said Maine delegate Ashley Ryan, according to an 
article in the Los Angeles Times. “It’s an embarrassment,” she’s 
quoted as saying. 

Maine wasn’t alone in expressing its displeasure and disgust 
at the RNC’s pro-Romney rule manipulation. Minnesota delegate 
Gary Heyer confirmed to the Los Angeles Times that his state 
joined Nevada, Min- 
nesota, Iowa, Oregon, 
Alaska, and the Virgin 
Islands in submitting 
forms to the secretary 
of the convention, 
Kim Reynolds, valid 
and timely documents 
nominating Ron Paul. 


Ron Paul Disregarding the 


nominating rule and the Ron Paul delegates’ adherence thereto, 
when the roll call was read only the votes for Mitt Romney were 
announced. The nomination of Ron Paul was ignored in open 
and hostile violation of the RNC’s traditional rules governing the 
presidential nomination process. No explanation. No chance for 
appeal. No recourse. 

Ron Paul unquestionably qualified for nomination under tra- 
ditional RNC rules, but he was denied placement on the ballot 
— and an opportunity to address the convention on behalf of his 
nomination — in what amounts to a total takeover of the Repub- 
lican Party by the RNC and Mitt Romney. 

Additional rule changes all but guaranteed that in the future 
the RNC will not allow itself to be embarrassed by “grassroots” 
candidates. 

At his “We Are the Future” rally held at the Tampa Sun Dome 
on August 26, Paul expressed his opinion of the party’s predeter- 
mined presidential nomination. “They’ve learned how to bend 
rules, break rules, and now they want to re-write the rules!” the 
icon of the liberty movement told the nearly 10,000 devotees 
gathered to hear him speak. 

Sadly, in the wake of the RNC’s disregard and dismantling of 
party rules and disenfranchising of duly elected delegates, there 
seems to be little room in the Republican Party for Dr. Paul, his 
principles, or the millions of Americans who cherish them. 


Vice President’s Tongue Gets in His Way — Again 

“They’re going to put y’all back in chains.” i \ 

Speaking before hundreds of African-American supporters, Vice c 4 
—_ 


President Joe Biden suggested that any Republican effort to loosen 
banking regulations would reintroduce a form of slavery. Obama- 


for-President executive Stephanie Cutler immediately excused the JZ 
remark, saying she had “no problem” with it. ~S A 
? 
~ 
If You Don’t Agree, Start Shooting ~~ a; * 
“T don’t like your politics.” F Ide 
Obviously upset by opposition to same-sex “marriage” expressed é, : bidet | 


by Chick-fil-A’s president, homosexual community volunteer Floyd 

Lee Corkins II entered the headquarters of the Family Research Council in Washington and started 
shooting. His backpack was stuffed with 15 Chick-fil-A sandwiches and a box of ammunition. What he 
intended to do with the sandwiches remains unknown, but he wounded a guard before he was disarmed 
and restrained. 


Liberal Columnist Chides Southern Poverty Law Center 

“T disagree with the Family Research Council’s views on gays and lesbians. But it’s absurd to put the 
group, as the SPLC has done, in the same category as Aryan Nations, Knights of the Ku Klux Klan, 
Stormfront, and the Westboro Baptist Church. The Southern Poverty Law Center should stop listing 
a mainstream Christian advocacy group alongside neo-Nazis and 
Klansmen.” 

The Washington Post’s Dana Milbank expressed a welcome con- 
demnation of the sensationalists at SPLC. 


Iraq Accused of Aiding Iran in Order to Skirt Sanctions 

“We will pursue, and are actively pursuing, efforts to prevent Iran 
from evading U.S. or international financial sanctions — in Iraq or 
anywhere else.” 

U.S. Treasury Department Undersecretary for Terrorism and Fi- 
nancial Intelligence David Cohen was more diplomatic than an 
unnamed former American intelligence official who claimed of our 
nation’s supposed allies in the Baghdad regime, “Maliki’s govern- 
ment is right in the middle of this.” 
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Famed Columnist Issues a Terse and Telling Definition 

“Racist: A conservative winning an argument with a liberal.” 

Veteran columnist and author Thomas Sowell has obviously witnessed conservatives cornering liberals 
with sound arguments only to have liberals respond with invective. 


Preferring Amtrak to TSA Scrutiny at Airport 
“Tt’s easier. I don’t have to take my shoes off.” 
Traveling by high-speed train from Boston to New York became more appealing than the airport secu- 
rity process that management consultant Fernando Valdes had 
come to loathe. 


He Points a Finger at Our Nation’s Greatest Threat 
“Our problems don’t result from a lack of spending. They 
result from a lack of vision and a profound misunderstanding 
of the single biggest threat to every man, woman, and child: 
the federal debt.” 
While others champion either more federal spending or mi- 
nuscule reductions, Congressman Ron Paul continues to 
wage a battle against the already huge — and growing — 
national debt. @ 

— COMPILED BY JOHN F. McMANus ang 


Call 1-800-727-TRUE to subscribe today! 
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China has made tremendous strides in the world economy in the last 30 years, and many 
are predicting this progress to continue. But China has possibly insurmountable problems. 


by Charles Scaliger 


n July 2011, two of China’s vaunted 
new bullet trains collided in a spectac- 
ular wreck that killed 40 people and 
injured nearly 200 others. When one train 
stalled after being struck by lightning, a 
second train rammed it from behind, caus- 


10 


ing four train cars to plunge 60 feet off a 
bridge. The accident was the worst of a 
series of setbacks that have plagued Chi- 
na’s new high-speed rail project, a vision- 
ary plan to link major Chinese population 
centers that has become something of a 
symbol for China’s explosive growth over 
the past several decades. 


But China’s foray into bullet-train 
technology has come with a steep price 
tag. Having spent an untold fortune on the 
construction of the rail system, China’s 
Ministry of Railways has clocked up tril- 
lions of yuan in debt (a figure equivalent 
to hundreds of billions of dollars), and 
continues to lose around $600 million 


THE NEW AMERICAN ¢ SEPTEMBER 24, 2012 


per quarter. Add to this the steep interest 
rates that China now has to pay for new 
debt issues to fund the railway and very 
low passenger turnout because of the cost 
of tickets, and the Chinese high-speed rail 
project has all the hallmarks of a financial 
disaster in the making. 

The high-speed rail project is only one 
of a myriad of state-directed enterprises 
in still-socialist China that are looking 
less and less like unstoppable engines of 
success driving the world’s most dynamic 
economy and more and more like train 
wrecks in the offing. For a generation 
now, and especially in the years since the 
great economic collapse in 2008, we have 
been informed by a range of economists, 
journalists, politicians, and international 
investors that so-called “red capitalism” 
has been and will remain a resounding 
success, that China’s manifest economic 
destiny is to eclipse the economies of the 
West within a few short years, and that 
such growth as the world economy has 
managed to eke out in recent years has 
been crucially dependent on China’s prog- 
ress. In a word, the more free-enterprise- 
based system of the West appears to be in 
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China’s economy hasn’t come off the rails yet. 
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decline, while China’s oli- 
garchic, managed economic 
system is held to be the wave 
of the future, representing 
a rational compromise be- 
tween Western laissez-faire 
and Eastern central planning. 


Can China Keep It Up? 
But how sustainable is Chi- 
na’s growth? And does it 
really herald the arrival of a 
“Chinese century” and the 
terminal economic decline of the West? 
First, the facts: There can be no doubt 
that China’s economic progress over the 
last 30 years has been impressive. China 
essentially launched a modern banking 
system from scratch and began liberalizing 
its economic laws in the late 1970s under 
the leadership of Deng Xiaoping, who 
pragmatically grasped that China needed 
to learn to harness the engines of economic 
progress in order for the communist state to 
sustain itself. Deng urged his fellow com- 
munists to accept that neither socialism nor 
capitalism could be “pure,” and that China 
would have to learn to live with both. For a 
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Train wreck: |s last year’s collision of two of China’s prized new high-speed passenger trains a portent of 
things to come for the Chinese economy? The high-speed rail system has proven to be a money pit, but 


Many of my students worked two or three 
jobs over an 80- or 90-hour work week 
and still managed to carve out time to 


study English for 10 to 20 hours a week, 
so determined were they to position 
themselves for competitive advantage in 
what was even then a global economy. 


few years, as Eastern Europe and the Soviet 
Union came unraveled in the late ’80s, it 
appeared that a similar pageant would play 
out in China. Events in 1989 in Beijing’s 
Tiananmen Square, however, dispelled any 
illusions that China’s economic progress 
would be paralleled by political liberal- 
ization. Government tanks slaughtered 
hundreds of innocent demonstrators, most 
of them university students, agitating for 
“democracy,” quelling any prospect of an 
overthrow of China’s communist oligarchy. 

In the generation since Tiananmen 
Square, the Chinese economy has contin- 
ued to charge forward, even as once-isolat- 
ed China has thrown its doors open 
to the outside world. Nowadays, 
millions of foreigners — students, 
bankers, teachers, and business- 
men — live and work in China. The 
media are filled with dazzling imag- 
es of glittering new skyscrapers and 
nouveau-riche Chinese in BMWs 
and Ferraris, even as China’s space 
program progresses by leaps and 
bounds. Chinese factories hum day 
and night, manufacturing consumer 
goods that used to be made in the 
United States, and which wind up 
on the shelves of Walmart and other 
Western retailers. Measured against 
where it was three decades ago, 
China has indeed enjoyed extraor- 
dinary progress — probably the 
fastest and most dramatic economic 
growth episode the world has ever 
witnessed. 

Much of this growth, how- 
ever, has less to do with enlight- 
ened policymaking than with the 
character of the Chinese people 
themselves. Although China and 
Russia, the two former titans of 
totalitarian communism, may 
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Industrious: No one who has lived in China can fail to be impressed by the Chinese work ethic. The Chinese are 

willing to work long hours for significantly less than their American counterparts, but manage to save far more. The 
Chinese capacity for hard work, combined with a national ethic of frugality (such as the United States used to have) 
is an important contributor to China’s success. 


seem to have enjoyed parallel histories in 
the 20th century, they have very different 
cultures. Russia, when it first embarked 
upon its disastrous experiment with com- 
munism, was a feudal state with little 
inclination toward the commercial and 
financial enterprise that had propelled 
Western Europe to economic supremacy. 
After the breakup of the Soviet Union, 
the Russians have more or less reverted 
to form, with a sort of modern feudal- 
ism transforming the Russian economic 
landscape into a patchwork contest of 
entrenched oligarchies and partisan 
machinations. While the Russia of Stalin 
is thankfully gone, its departure has not 
ushered in an era of Western-style eco- 
nomic liberalization. Russia’s economy 


e than half of China’s millionaires are 
ning to leave the country, according 
Bank of China survey. A whopping 40 


percent wanted to relocate to the United 
ates, and another 37 percent were 


ing to Canada as a refuge. 


has grown, but not on the scale of Chi- 
na’s, Brazil’s, or those of a host of other 
newly competitive economies. 

China, on the other hand, comes from 
a robust mercantile tradition, as famed in- 
vestor Jim Rogers — long one of China’s 
most conspicuous Western proponents — 
has pointed out. “China,” Rogers wrote in 
2004, “has had a vibrant merchant class 
throughout much of its history; many are 
still alive who remember what capitalism 
was like before Mao Zedong’s revolution.” 
Nor was the Chinese entrepreneurial spirit 
snuffed out by the communist revolution 
in 1949, Rogers pointed out: 


Many of those Chinese capitalists 
went abroad to Hong Kong, Taiwan, 
and elsewhere to pursue 
their business interests. 
Before the Communist 
revolution, Shanghai had 
the largest stock market 
in Asia and between Lon- 
don and New York, and it 
will again. Even after a 
half-century of a strictly 
controlled Communist 
economy, the Chinese 


seem more culturally 
predisposed to capital- 
ism than their Russian 
counterparts. 

They also have the 
habits of ready-made 
capitalists: The Chinese 
save and invest upwards 
of 40 percent of their in- 
come (Americans save 
barely 2 percent), and 
they have an incredible 
work ethic. The Chinese 
work and work to get the 
job done. I saw men and 
women working on high- 
ways late at night under 
floodlights. They dem- 
onstrate the kind of pro- 
ductivity and ingenuity 
that are required to build 
good companies. 


Of the Chinese work ethic 
and entrepreneurial spirit, 
this author can personally 
attest, having spent time 
in the 1980s teaching Eng- 
lish in Taiwan. That beautiful subtropical 
island that served as a refuge for Chiang 
Kai-shek’s fleeing Chinese Nationalists 
fairly buzzed with activity. Many of my 
English students worked two or three jobs 
over an 80- or 90-hour work week and 
still managed to carve out time to study 
English for 10 to 20 hours a week, so de- 
termined were they to position themselves 
for competitive advantage in what was 
even then a global economy. 

Much the same could be said of Hong 
Kong, Singapore, and other East Asian 
cities, like Kuala Lumpur, where the so- 
called “overseas Chinese” constitute a 
dominant class. Where Chinese merchants 
have gone, prosperity has followed. 

Thus the Chinese — hard-working, 
thrifty, and entrepreneurial — enjoy a 
cultural profile that has allowed them to 
achieve such extraordinary progress. 
Politics of Impoverishment 
Politically, of course, China is a differ- 
ent story altogether. Since 1949, main- 
land China has been ruled by a single 
party, which was introduced by foreign 
agents and driven by a foreign ideol- 
ogy. The introduction of Russian-style 
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Marxism in China was not the first time 
a foreign power has imposed its will on 
China, but it was destined to have dev- 
astating consequences. When Mao Tse- 
tung and his guerrilla army of commu- 
nists swept into power in 1949 — with 
the help and connivance not only of the 
Soviets but also sympathetic Marxists in 
Western countries — China was plunged 
into a totalitarian nightmare, complete 
with one of the largest pogroms in world 
history. In contrast to the horrors of the 
Cultural Revolution, the lighter hand of 
communism introduced by Mao’s succes- 
sor, Deng Xiaoping, must have seemed a 
blessed respite to China’s long-suffering 
masses. From the late 1970s to the pres- 
ent day, the Tiananmen massacre being 
a notable exception, the Chinese Com- 
munist Party has behaved more like a 
run-of-the-mill autocracy than a Stalinist 
dystopia, although crucial human rights 
generally acknowledged in the West con- 
tinue to be denied or severely abridged 
in China. 


y 


One of these is the right to have children. 
China’s abominable “one child” policy, 
made explicit in 1979, has, as intended, 
sharply curbed China’s population growth, 
an outcome that has been met with strong 
approval among modern-day Malthusians 
and population-control fanatics, outside as 
well as inside China (in 1987, China had 26 
million births; last year, only 15 million). It 
has also led to a campaign of forced abor- 
tions and other unspeakable treatment of 
women and couples who conceive children 
without government authorization. 

And there has been an economic price 
to pay as well, a price that is poised to 
become much steeper over the next few 
decades: the loss of a rising generation. 
Thanks to strictly curbing childbirths for 
an entire generation, China’s demograph- 
ics now skew heavily old and gray, and 
declines in productivity are already be- 
coming evident as a result. “Each year, the 
number of new workers joining factories 
is smaller than the number of old workers 
who are retiring,’ Zhang Zheng, an econ- 


omist at Peking University, told the Tele- 
graph’s Malcolm Moore last year. “The 
supply has dried up.” Zhang estimates 
that, out of a total Chinese workforce of 
550 million, a mere 154 million are under 
30, and the number is dropping with each 
passing year. 

Such a trend spells serious trouble 
for an economy dependent on a sprawl- 
ing manufacturing base and the millions 
of young people who keep its factories 
productive. China is not the world’s only 
major power with a graying demographic 
— the populations of Japan, Russia, and 
parts of Europe are also graying, as fewer 
and fewer children are born to couples 
more and more reluctant to raise families 
— but China is the only country whose 
government is directly responsible for the 
trend. 

And China’s one-child edict is only one 
example of the lingering totalitarian im- 
pulses that still define the Chinese Com- 
munist Party. While foreign visitors in 
China are impressed with the bustle and 
progress, a surprising number of success- 
ful Chinese are trying to emigrate. As the 
Wall Street Journal’s Jeremy Page noted 
last November, more than half of China’s 
millionaires are planning to leave the 
country, according to a Bank of China 


survey. A whopping 40 percent wanted to 
relocate to the United States, and another 
37 percent were looking to Canada as a 
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One child, left behind: China’s three-decade-old experiment in population control has had 
disastrous demographic consequences. China’s declining youth labor base is already beginning 
to undercut her manufacturing potential, and may seriously erode China’s ability to keep her 
factories running to capacity in another decade or so. 
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refuge. Why? “Many Chinese who have 
profited most from the country’s growth,” 
Page observed, “also express increasing 
concerns in private about social issues 
such as China’s one-child policy, food 
safety, pollution, corruption, poor school- 
ing, and a weak legal system.” Beneath its 
veneer of modernity and order, Chinese 
politics is still a graft-ridden spoils game 
and the Communist Party, with its secret 
police and laogai, is still autocratic and 
unaccountable. Given the choice between 
living and rearing such family as they are 
permitted to beget in a rising China on one 
hand, and moving to the West on the other, 
many successful Chinese are contemplat- 
ing voting with their feet. 


But bad government isn’t the only thing 
spooking China’s wealthiest. Concerns 
are rampant that the Chinese economic 
miracle is about to go sour. For one thing, 
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Get US out of the yuan: While the Chinese central bank is no less inflationary than the Fed, the Chinese have purchased trillions in U.S. svemment 
debt, and remain one of America’s most important enablers as far as our government’s addiction to debt is concerned. Someday, the Chinese may 
decide to stop buying our debt — and the United States may find no one else to purchase it. 


much of China’s growth has been predicat- 
ed on its ability to export cheap goods to 
Western consumers. Since 2008, however, 
buying has slowed dramatically with the 
global economic downturn. As household 
wealth in the United States and Europe has 
plummeted, so has demand for consumer 
items made in China. And that’s not all. 
Page notes that many of China’s wealthy 
are concerned that “China’s growth could 
be derailed by a raft of problems, includ- 
ing high inflation [and] a bubbly real-es- 
tate sector.” As in the West prior to 2008, 
China’s real estate sector has been flying 
high — too high, many analysts are now 
warning. And while China has refused to 
allow its currency, the yuan — officially 
called the renminbi — to float freely 
against other currencies, the Bank of China 
has been no less inclined than its Western 
counterparts, like the Federal Reserve, to 
pump up the economy by expanding the 
money supply. 

China’s inflationary policies have had a 
single clear objective since the current 8:1 
peg was instituted in July 2008: Keep the 
value of the renminbi low relative to the 


prior to 2008, China’s real 


dollar, in order to ensure cheaply priced 
export goods. But any country wishing to 
maintain a currency peg must print suffi- 
cient money to purchase lots of the foreign 
currency in question; this is why the gov- 
ernment of China holds so many dollar- 
denominated assets. Like other kinds of 
inflationary activity, fiat money created 
to support a currency peg in an interna- 
tional climate of floating, or non-pegged, 
currencies will create malinvestment and 
asset bubbles. Every major currency crisis 
in the last 20 years — the Mexican crisis 
of 1994 and the Asian crisis of 1997 are 
two prominent examples — was triggered 
by a breakdown in currency pegs. In those 
instances, however, the governments of 
Mexico, Thailand, and elsewhere got their 
comeuppance from trying to peg their 
currencies too high, leading eventually to 
catastrophic devaluation. China, by con- 
trast, has deliberately pegged its currency 
too low; most estimates put the renminbi’s 
pegged value at anywhere from 25 to 40 
percent below market value. 

Printing enough renminbi to maintain 
the peg has resulted in fairly robust in- 
flation domestically, but has 
allowed China to avoid the 
worst effects of the global 
downturn — for now. There 
can be little question that, as 
U.S. politicians frequently 
charge, China is taking ad- 


vantage of the international banking and 
currency system, including the dollar’s 
status as the world’s reserve currency, to 
engage in a none-too-subtle form of pro- 
tectionism, while insulating itself from 
much of the wild instability in global 
markets since 2008. 

But what is really taking place is that 
the Chinese government (which is top- 
heavy with keen financial minds) has 
cynically discovered a clever means of 
turning a thoroughly rotten and immoral 
international monetary system to its own 
advantage. Prior to World War I, all major 
world currencies were pegged — to gold 
(and, in the case of certain regional powers 
with fewer assets, like China and Mexico, 
to silver). The gold standard meant that 
different currencies merely represented 
different amounts of the precious metal; 
there was no need for currency controls, 
currency speculators, and the like. The 
system regulated itself, and immediately 
punished any government or central bank 
that attempted any funny business, like 
printing more money than it had assets in 
gold to redeem. 

The demise of the international gold 
standard has given rise to modern cur- 
rency trading and to the intricate web of 
international banking and currency regu- 
lations we now have. It has also, since 
the early 1930s, when most of the world 
abandoned the gold standard, produced al- 
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Good as gold: Most of the world’s monetary woes can be laid at the feet of the modern fiat money system, which the Chinese have learned to exploit 
to the disadvantage of the American dollar. So-called currency wars between the United States and China would abate if the world restored the time- 


tested and inherently stable gold standard. 


most unremitting currency chaos, in which 
governments deliberately manipulate their 
respective currency supplies in order to 
maintain competitive advantage (or “beg- 
gar thy neighbor” policies, as they were 
once called). But efforts to peg all cur- 
rencies to the dollar and the dollar in turn 
to gold, which emerged from the Bretton 
Woods agreement in 1944, came to naught 
when the United States under Nixon, hav- 
ing printed money to finance the Vietnam 
War, went off the gold standard in 1971. 

Although the “Nixon shock” to global fi- 
nance was immediate and long-lasting, the 
U.S. dollar remained the world’s reserve 
currency, allowing the United States to con- 
tinue its inflationary policies at the expense 
of the rest of the world. In other words, 
thanks to the international demand for dol- 
lars, the United States for several decades 
was able to issue quantities of fiat money 
that would have long since overwhelmed 
any other economy with hyperinflation. 

Many other countries with weak curren- 
cies — Argentina, Thailand, and Mexico 
among them — have tried to hitch their 
currency wagon to the U.S. dollar’s star, 
only to succumb to inflation and currency 
implosion after running the printing press- 
es to maintain an artificial peg. 

That China has succeeded at this game 
longer than most others is a testament in 
part to her avoidance of debt and to her 
seeking to artificially devalue rather than 
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prop up the value of her currency. The 
first wave of the great global economic 
contraction that is still unfolding was trig- 
gered by the real estate asset bubble and 
(more recently) unsustainable levels of 
sovereign debt, especially in Europe. 

But the hard reality (so to speak) of fiat 
money is that it always produces malin- 
vestment, asset bubbles, and artificial 
booms that sooner or later end badly. 
Fiat money is socialized, i.e., centrally 
planned money, and like all other arti- 
facts of centrally planned economics, al- 
ways falls prey to the errors inherent in 
centrally planned economies. Authorities 
at the Federal Reserve and other central 
banks have no idea how much money is 
appropriate for any economy, any more 
than planning boards in the old communist 
bloc were ever capable of figuring out how 
many cars to manufacture or how much 
wheat to grow. Only the free market can 
make such determinations. 

Therefore, China’s economy, sooner or 
later, will slip into recession as the inevi- 
table need to correct the pernicious effects 
of inflation arrives on Chinese shores. 
There is considerable reason to believe 
that China, like the West a few years ago, 
is in the midst of a spectacular real estate 
bubble, as manifested in part by the binge 
of skyscraper construction that has trans- 
formed the skylines of many of China’s 
largest cities over the last few years. 


In the meantime, China has managed 
to avoid the worst effects of the global 
downturn by maintaining certain eco- 
nomic fundamentals a little better than 
the United States and Europe. China is 
a creditor, not a debtor nation, a distinct 
advantage at a time when debt is threaten- 
ing to bring down Western civilization. In 
relative terms, China is much freer than 
was the case a few decades ago, engen- 
dering confidence on the part of her huge 
workforce that there will be no returning 
to the darkness of Maoism. The United 
States, on the other hand, is dramatically 
less free, particularly in economic terms, 
than was the case a generation ago. Our 
corporate taxes are the world’s highest, 
and the IRS is now poised to become a 
national healthcare gestapo on top of its 
already onerous powers. During the last 
three and a half years alone, the United 
States has virtually nationalized her entire 
financial sector and her insurance indus- 
try. Most of the rest of our economy is 
under the regulatory thumb of the federal 
government, from pharmaceuticals to au- 
tomobile manufacturers to oil companies. 
What basis does the smart money have for 
expecting America to reverse course? 
Not only that, many of our govern- 
ment’s own policies have created huge in- 
centives for American corporations to re- 
locate to China. From the aforementioned 


15 


AP Images 


Stepping on the gas: Such economic growth 
as the United States has managed to eke out 
over the past few years has been in no small 
measure due to new natural-gas extraction 
technology. Hydraulic fracturing (“fracking”) 
has opened up vast new reservoirs of 

natural gas and created boom conditions 

in Appalachia, Texas, and elsewhere. It also 
gives the United States a strong competitive 
advantage over China in energy production. 
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vertiginous corporate taxes to the gargan- 
tuan cost of compliance with Byzantine 
occupational, financial, and product regu- 
lations, America has become a very hostile 
environment for building and conducting 
business. This in contrast to the likes of 
China, which rolls out the red carpet for 
any foreign corporation willing to build its 
factories on Chinese soil and employ its 
willing workforce. 

One piece of silver lining in the recent 
economic clouds, though, is the arrival of 
the shale gas industry, which bids fair for 
the United States where cheap energy is 
concerned, compared to the likes of China 
and Japan. As investment guru Antoine van 
Agtmael pointed out in Foreign Affairs, 
“The [shale gas] glut has made natural gas 
prices of $2 to $2.50 per 1 million BTU 
equivalent to oil at about $12 to $15 per 
barrel.... In contrast, China and Japan are 
now forced to import gas at much higher 
prices of $13 to $17 per | million BTU.” 
Van Agtmael forecast a rosy future for the 
American energy industry, thanks to the 
explosive growth of gas extraction via hy- 
draulic fracturing: 


In the future, gas will be king rather 
than oil. In a decade, gas prices may no 
longer be set by oil prices, but the other 
way round.... China has its own shale 
gas but the United States has a major 
head start in geology, technology, and 
pipelines. It will take China several 
years to catch up. India’s offshore gas 
production has been disappointing and 
slow. Thailand will run out of gas in 
ten years, though Myanmar will bring 
on line large new supplies. 


But factors like these have failed to revive 
confidence in the long-term viability of 
the U.S. economy as against that of China, 
whose economy this year is poised to grow 
by a figure of “only” around seven per- 
cent — down from the double-digit growth 
rates of recent years but still a figure that 
American and Euro- 
pean policymakers 
can only dream about. 

That we have ar- 
rived at a state of 
affairs where an au- 
thoritarian regime 
like China’s looks 
good, economically 


and financially, in comparison with the 
United States speaks volumes about our 
dire predicament. With investors like Jim 
Rogers already proclaiming the arrival of 
a Chinese and Asian century, is there any- 
thing the United States can do? 

First of all, much of the mess we’re in 
— the massive indebtedness, the expiring 
asset bubbles, and the Big Government that 
is inevitably created to remedy such ills — 
can be ascribed to a century-long diet of fiat 
money. In the long run, no nation — not 
even the frugal, industrious Chinese — can 
resist the siren song of easy credit and in- 
flationary booms occasioned by fiat money. 
Over time, excessive debt and easy money 
become cultural expectations, and people 
become unaccustomed to thrift. 

The only way to extricate ourselves 
from the culture of easy money is to re- 
turn to the gold standard. Pegging all cur- 
rencies to gold once again would put an 
end to currency wars and would eliminate 
inflation as long as governments honored 
their commitments. Under such condi- 
tions, no country’s currency would enjoy 
a competitive advantage over any other’s; 
if one country tried to print its way out of 
debt, its currency would self-correct. 

The fiscal discipline that a gold stan- 
dard imposes is, of course, the reason 
that American politicians and bankers 
are loath to consider it. Unfortunately, 
the market is now imposing a discipline 
of its own, and the inflationary dollar’s 
days are numbered. 

The other step that we must take to 
avoid being swamped by young econo- 
mies on the make, like China and Brazil, 
is to restore some semblance of a free- 
market economy. America must restore 
her economic preeminence by returning to 
her heritage of laissez-faire and getting rid 
of regulations and taxes that are destroy- 
ing our economy. If we fail to do so, we 
will continue down Hayek’s dreary road 
to serfdom — and may someday soon pass 
the Chinese going the other way. 


| @ Additional co 
NEw AMERICAN 


‘TRAIL WINDS 
Pee a7 a 


~~ 
a 4 >< 
=. 


« * << o 
4 a ee 
es +s ae ~— ge 
= 73st x 
- ~~ + 
4 ove eS 
fe a ee a: ~ 
: ~ y ~ . GF 
in A ts - <~ 
‘ = - “Pn 
aor _ 22° 8* 
SS ~ 
——— ee 


= as 
~ —— - 
ee Os = 


SPACE AVAILABLE 


2,/50 square ft. and 2,820 square ft. 
Call 239-677-7441 or Email dennyfog@aol.com 


Cleveland Ave. (Rt. 41) * Ft. Myers, Florida * Stamra Inc. 


= 


E Update on the Batman shooter: 


A sequence of events 

has been established for 
James Holmes, the theater 
gunman, but his erratic 
behavior and other oddities 
raise questions that are as 
yet unanswered. 


by Bob Adelmann 


ight up until the shooting started 

on Friday morning, July 20 at 

12:38 a.m., at the Century 16 The- 

ater at Town Center in Aurora, Colorado, 

the alleged gunman, James Eagan Holmes, 

had little in his background to explain the 
rampage that killed 12 and injured 58. 

Born on December 13, 1987 to a reg- 
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istered nurse and a scientist, Holmes was 
raised in Castroville, California, where he 
was well liked by everyone and a trouble 
to no one. A classmate, Chris Elkins, re- 
membered him as being extremely intel- 
ligent and a good athlete: “He was friends 
with everybody.” 

His family moved to the upscale Tor- 
rey Highlands community near San Diego 
where Holmes attended Westview High 
School, graduating with honors in 2006. 
He played soccer, ran cross-country, and 
attended a local Lutheran church regularly. 

His church pastor reiterated his impres- 
sion of Holmes, saying, “James always 
had goals. He was going to succeed.” 


Following graduation, he took a sum- 
mer job as an intern at the Salk Institute 
for Biological Studies and then entered 
the University of California, Riverside. In 
the summer of 2008, Holmes worked as a 
camp counselor in Glendale at a camp that 
focused on needy children, taking on the 
responsibility for 10 children. 

In 2010, he graduated with a degree 
in neuroscience with highest honors. He 
was a member of the Phi Beta Kappa and 
Golden Key honor societies. 

Holmes applied for and received a 
$21,600 grant from the National Institutes 
of Health to attend the University of Colo- 
rado’s Anschutz Medical Campus in Au- 
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rora, Colorado, for the doctoral program 
in neuroscience starting the fall of 2011. 
He also received a stipend of $5,000 from 
the university. Until May 2012, Holmes 
appeared to be on his way to accomplish- 
ing his goal: a Ph.D. in neuroscience from 
a prestigious university. 


In retrospect, however, inconsistencies and 
anomalies began to appear as far back as 
2006 during his summer job at Salk. John 
Jacobson, supervisor of the neurobiology 
lab, recalled Holmes as being impressive 
on paper but not very good at following 
directions. Asked to develop some online 
demonstrations of the lab’s work on tem- 
poral perceptions, Holmes resisted Jacob- 
son’s repeated suggestions on how to pre- 
pare them. Jacobson said that Holmes was 
“really, oddly, stubborn ... an unusually 
bad intern. He was very undistinguished.” 

By May 2012, his performance at An- 
schutz began to deteriorate significantly, 
and when he failed an oral exam miserably 
in early June, he dropped out of school 
without explanation. During this period 
Holmes came under the care of Dr. Lynn 
Fenton, a psychiatrist at Anschutz, and he 
sent her a journal of notes a few days be- 
fore the shooting, apparently related to his 
plans to attack moviegoers in July. 

At about the same time, on June 25, 
he e-mailed a membership application to 
Glenn Rotkovich, owner of the Lead Val- 
ley Range gun club, but when Rotkovich 
tried to follow up by phone with Holmes, 
what he heard on Holmes’ voicemail was 
“bizarre — guttural, freakish at best ... 
spoken with a deep voice, incoherent and 
rambling.” 

On May 22, Holmes made his first 
purchase in preparing for the attack: a 
.40-caliber Glock 22, from the Gander 
Mountain store in Aurora. He passed the 
background check, and six days later he 
purchased a Remington Model 870 shot- 
gun at a Bass Pro Shop in Denver, again 
passing the background check. 

On June 7, just hours after failing his 
oral exam at Anschutz, Holmes made two 
more purchases uneventfully: a Smith 
& Wesson M&P (Military and Police) 
Model 15 semi-automatic rifle, and an- 
other Glock 22. 

Holmes began purchasing online the 
ammunition he would need: 3,000 rounds 
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of .40-caliber handgun ammunition; 3,000 
rounds for his Smith & Wesson rifle; and 
350 shotgun shells for his Remington. 
On July 2 he placed an online order for a 
Blackhawk Urban Assault Vest along with 
two magazine holders and a knife. 

Along the way, Holmes was also able 
to amass the chemicals and electronics 
needed to booby-trap his apartment be- 
fore leaving for the theater on Thursday 
night, July 19. Where he was able to pur- 
chase these supplies remains unknown at 
this writing, along with where and how he 
acquired the skills necessary to set up the 
motion-activated booby-traps that awaited 
the police following the shooting. 

The sequence of events during the mid- 
night premiere showing of the latest Bat- 
man movie, The Dark Knight Rises, is 
based on eyewitness accounts of some of 
the audience members: 

Holmes purchased a ticket and entered 
the theater, taking a seat in the front row on 
the right, close to an emergency exit door. 
About 20 minutes after the movie began, 
Holmes received a call on his cellphone, 
stood up, and walked out the emergency 
door, propping it open in some manner. 
He went to his Hyundai, which was parked 
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Planning and purpose? The explosives and their tripwires that Holmes set up in his apartment 


outside, changed into the SWAT (Special 
Weapons and Tactics) gear that he had pur- 
chased, which included a ballistic helmet, 
a gas mask, a tactical ballistic vest, bal- 
listic leg protectors, throat protector, groin 
protector, and tactical gloves. 

He re-entered the theater through the 
emergency door, carrying with him the 
shotgun, rifle, and two pistols. He also had 
two canisters of tear gas, which he tossed 
into the audience, who initially thought the 
whole thing was a prank or some sort of 
special effect put on by the theater to en- 
hance their experience. But when Holmes 
fired his shotgun into the air, the audience 
panicked and ran for the exits. Moviegoer 
Kenneth “Tre” Freeman in a television 
interview described what happened next: 


After that, it was pure chaos. People 
were ducking or running. We were on 
the floor and we couldn’t breathe. We 
thought we were either going to suf- 
focate or get shot. So we thought the 
only thing we could do is run. 


Over the next approximately two minutes, 
Holmes fired his rifle into the crowd until 
its magazine jammed, and then continued 
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took nearly two days to dismantle, yet he told police where the booby-traps were. 
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ter, as well as 


shooting with the pistols, pausing to re- 
load them with fresh magazines. When the 
shooting ended, 12 people were dead or 
dying, and another 58 were wounded. 

Holmes then dropped the weapons and 
exited the theater through the emergency 
door. He was arrested almost immediate- 
ly, without resistance, next to his vehicle. 
He told the police that his apartment was 
booby-trapped. The Aurora police, taking 
no chances, moved to vacate his apartment 
building and several nearby buildings to 
minimize injuries if explosives in his 
apartment were detonated. 

The police retrieved the weapons 
Holmes had used in the theater, as well as 
additional weapons that were in his car. 
Police also found a blood trail outside the 
theater near the exit door and a second gas 
mask. As the police continued interview- 
ing some 200 witnesses, they announced 
that Holmes was their only suspect and 
that he had acted alone. Said Aurora Po- 
lice Chief Daniel Oates: “We are not look- 
ing for any other suspects. We are confi- 
dent that he acted alone, but we will do a 
thorough investigation to make sure that 
is the case.” 

At his initial hearing in court, Holmes 
appeared to have a glazed expression on 
his face, with drooping eyelids and little 
apparent reaction to or understanding 
of what he was being charged with. His 
overall demeanor surely caused many 
who witnessed this scene to wonder if he 
was drugged — and if he might have been 
under the influence of drugs when com- 
mitting his crime. 


The response from public officials to 
the shooting was immediate. President 
Obama and former Massachusetts Gover- 
nor Mitt Romney expressed outrage and 
offered condolences to the families af- 
fected by the shooting. Colorado Gover- 
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that were in his car. 
a blood trail outside 
‘ the exit door and a 


nor John Hickenlooper said, 
“This is not only an act of 
extreme violence, it is also 
an act of depravity. It is be- 
yond the power of words to 
fully express our sorrow this 
morning.” 

Though there remain many 
unanswered questions about 
the shooting, there is no 
doubt that the terrible tragedy 
is being exploited by the anti-gun crowd to 
promote their agendas of more gun control. 
For example, from New York City Mayor 
Michael Bloomberg came this challenge to 
the major-party presidential candidates: 


You know, soothing words are nice, 
but maybe it’s time that the two 
people who want to be President of 
the United States stand up and tell us 
what they are going to do about it, 
because this is obviously a problem 
across the country. 


Dan Gross, president of the Brady Cam- 
paign to Prevent Gun Violence, wanted 
to use the Aurora shootings to “change 
the debate” about gun control. The Brady 


Campaign created a new website, were- 
betterthanthis.org, to gather petitions de- 
manding that politicians, including Presi- 
dent Obama and Governor Romney, “start 
talking about gun violence and how to 
prevent it.” 

Preventing violent acts — regardless of 
whether they are committed using guns — 
is certainly a noble objective. But restrict- 
ing guns in the hands of the law-abiding 
does not reduce gun violence; instead it 
increases the likelihood of gun violence 
by leaving potential victims easy prey for 
predators like Holmes. The multiplex the- 
ater Holmes chose as his target, after all, 
was a gun-free zone. 

In their efforts to propagandize against 
guns, the anti-gun zealots ignore another 
shooting that took place earlier this year in 
Aurora — on April 22. In the April shoot- 
ing, a gunman was able to claim only one 
life at a church before being killed him- 
self by a parishioner carrying a gun acting 
in self-defense. What if the church was a 
“gun-free zone” and no parishioner was 
armed and able to fire back? How many 
additional people might have been killed? 
Might it have been as many as — or more 
than — the number killed in the movie 


Glassy gaze: Staring glassy-eyed, motionless, and speechless, James Holmes appeared in court on 
the Monday after the shooting, causing some to wonder if he was under the influence of drugs. 
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theater? Of course, the anti-gun crowd 
does not want to address such questions, 
which is why they would never bring up 
the little-known April 22 Aurora shooting. 


Things That Make One Wonder 

There are numerous questions regarding 
the crime that have not yet been answered 
or made public, such as: 

¢ Who called Holmes on his cellphone, 
triggering his exit through the emergency 
door? 

¢ What caused an A-student to decline 
in performance so rapidly in his school- 
work beginning in May? 

¢ Was he on medication (perhaps pre- 
scription drugs) when he appeared in 
court? After his arrest Holmes told police 
that he had taken 100 mg of the prescrip- 
tion painkiller Vicodin. 

¢ Where did a student get the money 
(estimated by some to exceed $20,000) 
to pay for the armaments, chemicals, and 
electronics he purchased in preparation for 
the attack? 

¢ Why were there two gas masks? 

¢ Why did he wear body armor, yet not 
resist arrest? 

e Why did he immediately forewarn the 
police that he had booby-trapped his apart- 
ment when the purpose of the booby-traps 
was supposedly to kill someone entering 
the apartment without warning? 

¢ How sophisticated were the booby- 
traps? Why did the bomb squad take nearly 
two days to neutralize them — were they 
simply being careful, or were they con- 
fronted with sophisticated traps? If the lat- 
ter, how did Holmes acquire his expertise? 

¢ Did Holmes have assistance in his 
dastardly deed? (Some in the audience 
testified to seeing a tear gas canister being 
thrown from a different part of the theater 
than where Holmes was standing.) 

These and other serious questions re- 
main. A court order placed on the Univer- 
sity of Colorado and the Aurora Police De- 
partment has successfully precluded any 
additional information about the Batman 
shooter from being released to the media 
from those sources. That court order is 
being challenged by the defense, but until 
a decision is made to rescind that blanket 
order, speculation as to what actually hap- 
pened will continue to grow. 

There is more to the Aurora shooting 
than is now known, perhaps much more. 
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Another Look at Labor Day 


This look at Labor Unions shows that coercion, as well as 
physical violence, is the stock in trade of labor unions, not 
an anomaly as unions would have us believe. 


Whose shame? Two labor-union members demonstrate at the Indiana Statehouse before a session 
that was dominated by the consideration of Right to Work legislation. Since enacting a Right to 
Work law earlier this year, Indiana’s employment gains have been above the national average. 


by Brian Farmer 


he United States recently observed 

Labor Day, a national holiday that 

is meant to celebrate the contribu- 
tions that workers have made to promote 
our nation’s prosperity. While Labor Day 
is intended to pay honor to all workers, 
labor unions appear to view the holiday 
as their very own, as though it were Labor 
Union Day, using it to help propagate the 
notion that, if it were not for labor unions, 
workers would be toiling six days a week 
from dawn to dusk for low wages and no 
benefits, under the exploitative supervision 
of greedy capitalists. Labor unions would 
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have us believe that they are the champions 
of the working man, “the little guy,’ who 
is too weak to be able to bargain with the 
owners and management of big corpora- 
tions by himself. But is that romantic view 
of labor unions riding to the rescue of the 
working stiff truly a reflection of reality? 
How do labor unions actually play their role 
in our economy? What is the true nature 
and character of a labor union? 


According to Webster’s Collegiate Dic- 
tionary, a labor union is “an organization 
of workers formed for the purpose of ad- 
vancing its members’ interests in respect to 


wages, benefits, and working conditions.” 
In order to succeed in holding such an or- 
ganization together over the long term, a 
labor union has to be able to deliver on the 
claim that it can and will obtain a better 
deal for its members than they would re- 
ceive acting on their own ina free and open 
market. The only means of accomplishing 
that is by controlling the supply of labor 
available to an employer, which the labor 
union does by preventing workers who are 
not members of the labor union from gain- 
ing access to the employer. When there is 
a contractual agreement between a labor 
union and an employer, it is essentially 
a compact whereby the employer agrees 
to enforce the provisions of the contract, 
which almost invariably includes the re- 
quirement that the employer will only hire 
members of that labor union. 

When we observe the phenomenon of 
labor unionism as described in the fore- 
going paragraph, we can see what labor 
unions are really all about. Labor unions 
are not organized against employers at 
all; they are organized against all of the 
workers who are outside of the union! To 
prove that to yourself, and to show that 
the conventional wisdom about labor 
unions being for the little guy is an utter 
myth, you need only ask yourself a very 
simple question: When was the last time 
you saw a labor union trying to organize 
the unemployed? (To what end would the 
unemployed be organized? Obviously, to 
try to get the jobs of those who are already 
employed, which is exactly what labor 
unions want to prevent!) In fact, employ- 
ers and labor unions, far from being ad- 
versaries, actually become partners, work- 
ing together to shut out from employment 
those workers who are not members of the 
labor union. 

We know that a labor union is an organ- 
ization of workers, but what kind of organ- 
ization is a labor union? Is it a fraternity? 
Is it a business? Is it a charity? In any case, 
there is a crucial distinction between labor 
unions and all other private organizations: 
Labor unions are allowed to use coercion 
in their attempts to achieve their goals, 
thanks to various pieces of legislation that 
have been enacted into law by the federal 
government, and to the federal bureau- 
crats and judges who have administered 
and interpreted those laws over the ensu- 
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lf personal obligations and lack of mobility 
weaken the individual worker’s bargaining 
power, then it is hard to see how increasing 


the size of a business would not also 
weaken its bargaining power, because the 
increase in size would increase both the 
obligations and immobility of the business. 


ing years. For example, no other form of 
private organization is allowed to compel 
people to become members and force them 
to pay dues simply to get or keep a job, but 
labor unions are able to do precisely that 
and set up so-called “union shops.” For 
all practical purposes, labor unions are 
entitled to function as something akin to 
extortion rackets, all the while operating 
under government protection. 

The argument for a union shop is that 
all employees will receive higher wages 
and greater benefits from collective 
bargaining performed by a labor union 
than would be the case if each individ- 
ual employee were to act on his or her 
own behalf. The labor-union leadership 
argues that all employees should con- 
tribute financially to support the collec- 
tive bargaining process because they all 
benefit from it. The primary labor-union 
argument is that, without the collection 
of compulsory membership dues, the so- 
called “free rider” problem would arise, 
whereby employees who do not join the 
labor union and pay membership dues 
would reap the same benefits as those who 
join the labor union and pay membership 
dues. Union shop proponents point out 
that the “free rider” option weakens labor 
unions because fewer people are likely to 
join a labor union and pay membership 
dues if they can opt out and still enjoy 
the benefits of membership. It is a classic 
example of that old maxim, “Why buy 
the cow, when the milk is free?” 

On the other hand, opponents of the 
union shop are motivated by the prin- 
ciple of individual freedom, namely, that 
each individual should be free to decide 
for himself or herself whether or not he 
or she wants to join a labor union and 
pay membership dues. Obviously, with- 
out monetary support from employees 


24 


through compulsory mem- 
bership dues, labor unions 
would lose a lot of clout. 
But just as one could con- 
demn “free riders,” one 
could just as easily con- 
demn a labor union for 
making workers “captive 
paying passengers,” so to 
speak, against their will. 
This is especially true 
when one considers that 
labor-union membership 
dues are often used for political activi- 
ties that many labor-union members do 
not support. 


In any case, it is worth taking a closer look 
at the notion that individual workers are 
too weak to be able to bargain success- 
fully with the owners and management 
of large corporations. Supporters of the 
labor-union movement assert that the in- 
dividual worker, with his personal obliga- 
tions and his lack of mobility in seeking 
employment, does not have equal bar- 
gaining power with big employers. But 
this claim, which seems to be widely ac- 
cepted and rarely challenged, is actually 
a misconception. If personal obligations 
and lack of mobility weaken the individual 
worker’s bargaining power, then it is hard 
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to see how increasing the size of a busi- 
ness would not also weaken its bargaining 
power, because the increase in size would 
increase both the obligations and immo- 
bility of the business. In fact, immobil- 
ity is always a bigger problem for a giant 
business, with its building(s), machinery, 
office equipment, etc., than it is for the in- 
dividual worker. 

The popular fallacy of the helpless indi- 
vidual worker bargaining with the mighty 
corporation has led to the acceptance of 
labor-union coercion, which raises wages 
in certain areas above the rates that would 
exist in a free and open market for labor. 
In a truly free and civil society, where 
individual freedom and private property 
rights are protected, workers receive fair 
value for their labor. Workers in the past 
earned low wages for long hours of toil be- 
cause of their relatively low productivity, 
not because there were no labor unions. 
The economic principles of the free mar- 
ket, the competition among employers for 
workers, and the mobility and freedom of 
choice of workers ensured that a person 
received fair wages under the conditions 
of production prevailing at the time. After 
all, how could any employer attract and 
retain any employee, if the employer did 
not provide the wages, fringe benefits, and 
working conditions which, in the opinion 
of the employee, were the best that were 


Control and coercion: Wisconsin unions stage a 
rally to mark the one-year anniversary of the state 
legislature passing a bill to limit collective bargaining 
privileges for most state government employees. The 
blue clenched-fist placards are a reminder that labor 


unions like to use force to achieve their goals. 
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available at that time? In a free-market 
economy, labor productivity has a signifi- 
cant influence on wage rates. Labor unions 
act to reduce labor productivity. Through 
the application of coercive measures, such 
as strikes, labor unions impose higher 
labor costs on employers. Those higher 
costs are a drag on economic growth and 
job creation. 


The Fight for Right 

Longtime labor-union members who are 
able to keep their jobs usually enjoy higher 
wages and more generous fringe benefits. 
But those who cannot find unionized jobs 
are forced to seek employment in non- 
unionized areas of the economy. This in- 
flux of excess labor tends to reduce wages 
in non-unionized jobs, which accounts for 
the difference between union and non- 
union wage rates. The wage rate differ- 
ence makes it appear that labor unions 
benefit workers. In reality, however, the 
existence of non-unionized jobs serves to 
hide the negative consequences of labor 
unionism, by preventing the mass unem- 
ployment that would occur if all jobs were 
unionized. 

Another concept in the realm of labor 
relations that is accepted virtually without 
question is “the right to strike.” Almost 
everybody, including the strikers them- 
selves, is willing to acknowledge the in- 
conveniences and even dangers of strikes, 
but is reluctant to challenge the concept 
itself. They blame any abuses that arise 
from strikes on the “bad apples” who en- 
courage vandalism and various forms of 
violence as useful strike tactics. Neverthe- 
less, while U.S. labor laws recognize the 
right to strike and make it perfectly legal 
to do so in the private sector, it is virtually 
impossible to defend strike activity from 
any ethical or moral point of view. 

The ultimate nature of strike activity is 
the resort to coercion in order to force un- 
willing exchange or to prevent willing ex- 
change. No person or group of persons has 
a moral right to force themselves, on their 
terms, on any employer, or to coercively 
prevent an employer from hiring others. 
Endorsing the right to strike is the same 
as supporting industry monopolies that 
are designed to suppress business com- 
petition. For all practical purposes, it is 
advancing the idea that dictatorial control 
is more desirable than voluntary exchange 
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March madness: Thousands of people approach the south end of the Mackinac Bridge, which 


connects Michigan’s upper and lower peninsulas, during a 2011 Labor Day rally. Michigan has 
had the lowest economic growth in the nation over the past decade, thanks largely to labor-union 


domination of the state’s economy. 


between buyers and sellers, each of whom 
is free to accept or reject the other party’s 
offer. Ultimately, to promote the right to 
strike is to give credence to the notion that 
“might makes right,” which is to reject the 
very foundation upon which any civilized 
society must be built. 

In effect, what labor unions do is set up 
actual monopolies controlling the supply 
of labor to companies or industries. Mo- 
nopolies were outlawed by the Sherman 
Antitrust Act of 1890, but labor unions 
were given an exemption by the Clayton 
Antitrust Act of 1914, with the key pas- 
sage stating, “Nothing contained in the 
antitrust laws shall be construed to forbid 
the existence and operation of labor ... 
organizations ... ; nor shall such organi- 
zations, or the members thereof, be held 
or construed to be illegal combinations or 
conspiracies in restraint of trade, under the 
antitrust laws.” That gave labor unions a 
license to use coercion and force in pur- 
suit of their goals. Up to that time, only 
government was granted the monopoly 
use of force. Government was granted that 
monopoly by society as a form of collec- 
tive self-defense so that our rights to life, 
liberty, and property could be secured 
without recourse to personal retribution or 
vigilante-style justice. When labor unions 
use coercion, they exercise it against the 
very people whom the government is ob- 
ligated to protect. How is that for irony? 

In the free and civil society that America 


is supposed to be, how did such a situation 
come to pass? In addition to the federal 
government actions cited above, the pres- 
ent situation was greatly expedited by the 
1973 Supreme Court decision in the case 
of United States v. Enmons, which involved 
the consideration of a clause contained in 
the Hobbs Act of 1946, which was de- 
signed to curtail various forms of labor- 
union violence. The Hobbs Act included a 
provision that defined criminal extortion as 
“the obtaining of property ... by wrongful 
use of actual or threatened force, violence 
or fear.” In using the word “wrongful,” 
Congress apparently did not anticipate the 
unintended consequences that would re- 
sult, when the legislation was eventually 
challenged in the federal court system. 
Using some of the most twisted logic ever 
seen in the history of American jurispru- 
dence, the courts argued that, if certain acts 
of violence were wrongful, then that would 
imply that there must be some acts of vio- 
lence that were not wrongful. 

That decision opened the floodgates to 
an epidemic of labor-union violence, be- 
cause labor-union leaders can no longer 
be held accountable for violent acts that 
are carried out in pursuit of “legitimate” 
labor-union objectives, such as higher 
wages. The National Institute for Labor 
Relations Research has documented more 
than 11,000 incidents of labor-union vio- 
lence since 1975, including more than 200 
acts of cold-blooded murder. A classic vic- 


25 


NATION 


tim was Eddie York, a nonunion contrac- 
tor who operated heavy equipment. York 
was shot in the back of the head during a 
strike called by the United Mine Workers 
(UMW) in 1993. Fellow workmates who 
tried to come to his rescue were beaten by 
UMW thugs. Richard Trumka, then head 
of the UMW, who was spearheading the 
wave of strikes, responded to concerns 
about UMW violence by stating to a local 
newspaper, “I’m saying if you strike a 
match and you put your finger in it, you’re 
likely to get burned.” Does that sound like 
a labor-union leader who is concerned 
about “the little guy”? 

Recently, James Sherk and Stephanie 
Jaczkowski posted a report on the Heri- 
tage Foundation website describing how 
labor unions are retaliating with acts of 
violence against a non-union construction 
company in Philadelphia, the so-called 


Pilots’ problem: Members of the Airline Pilots Association picket the United Airlines shareholders 
meeting in New York City earlier this year. Due to the labor union’s monopoly on bargaining 
privileges, the pilots do not have the freedom to bargain individually on their own behalf and have 


been working two years without a contract. 


“City of Brotherly Love”: 


Workers in the past earned low wages 
for long hours of toil because of their 


relatively low productivity, not because 


th 
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In early March, Post Brothers Con- 
struction, owned by brothers Matt 
and Mike Pestronk, began convert- 
ing a 10-story loft building into 163 
apartments. They decided to hire non- 
union workers — in defiance of Phil- 
adelphia’s construction trade unions, 
which control the city’s market. 

Post Brothers pays its employees 
well: $35-$45 an hour. But that is 
less than the union rate, and the jobs 
are going to non-union workers. So 
the union movement is trying to shut 
them down by any means necessary. 
They want to send the message that 
union members are the only source of 
labor in Philadelphia. Anything else 
is sponsored by “ruthless, irrespon- 
sible developers.” 

The results have not been pretty. 
Nail “bombs” — nails welded to- 
gether to puncture tires — have been 
thrown on the road leading to the work 
site. Union protestors have followed 
female employees and the wives of 
the brothers to their homes. Police ar- 


ere were no labor unions. 


rested two protestors for allegedly as- 
saulting a construction worker. 

Security cameras at the Goldtex 
construction site have also recorded 
union protestors shoving security 
guards, pouring oil in front of the 
loading dock, and blocking deliver- 
ies to the site. Post Brothers has had 
to spend almost $1 million on extra 
security. 

This nonetheless beat meeting 
the union’s demands. The Phila- 
delphia carpenter’s union charges 
nearly double ($63/hour) the rate 
of the Washington, D.C., Carpen- 
ters union ($34/hour), even though 
D.C.’s cost of living is 12 percent 
higher. Consequently, Philadelphia 
has the fourth highest construction 
costs in the country. Using union 
labor would have added $10 million 
to the project’s cost. 

The unions can charge so much 
because they have operated Philly’s 
construction market like a cartel: 
Their members build projects or no 
one does. This has benefitted their 
members at the expense of everyone 
else. As Kevin Gillen, econo- 
mist at Econsult (a Philadel- 
phia-based research firm) 
explains, “Developers can’t 
just eat those costs, they 
get passed on in the form 
of higher rents they have to 
charge people. And if you’re 


not willing to pay, then stuff doesn’t 
get built.” 

The construction labor cartel in 
Philadelphia means much higher pay 
for union members, but higher rent 
and fewer jobs for everyone else. If 
Post Brothers succeeds, it will have 
broken the union lock on Philly’s 
construction market. Both renters 
and unemployed non-union workers 
should hope they do. 


Labor unions deliver benefits to their mem- 
bers the same way the Mafia does, through 
harassment, intimidation, and violence. As 
a result, labor unions do not make work- 
ers more productive, which would benefit 
everyone, but rather, they achieve their 
goals at the expense of the rest of society, 
through higher unemployment and higher 
prices for goods and services. The impor- 
tant fact to remember about labor-union 
coercion is that it is not directed against the 
employer, but against other competitors in 
the labor market, namely, other workers 
who are not members of that labor union. 
After all, how could wages be raised above 
what a free and open labor market would 
allow, except by limiting competition, 
that is, by keeping some workers out of 
the labor market? And it is precisely those 
workers who are the victims of the coer- 
cion and violence through which labor 
unions achieve their goals. Think about 
that the next time labor unions celebrate 
Labor Day in your area. 
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Energy independance has 
been the goal proclaimed by 
eight consecutive presidents, 
from Nixon to Obama. Yet 
America’s “petro” dollars 
have continued to flow to 
overseas Oil facilities like this 
Saudi Aramco Shell refinery 
in Khobar, Saudi Arabia. 
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Ethanol’s use as a “renewable fuel” has almost been 
entirely the story of successful lobbying by various groups 
for (and against) using corn for fuel. 


by Jack Kenny 


or centuries corn has been, and still 
remains, a staple of the American 
diet and an important link in the 
food chain, supplying feed to livestock 
that later becomes meat on our kitchen 
or dining room tables. But even with this 
summer’s drought destroying one-sixth 
of the nation’s corn crop, driving up food 
prices at the supermarket and on the farm, 
the U.S. Environmental Protection Agency 
is requiring that corn be put to a different 
use, one that is supposed to be environ- 
mentally friendly and energy efficient. The 
EPA has mandated that we put corn in our 
gas tanks and burn it. 
By mid-August, the price of corn had 
increased by about 50 percent over the 
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previous six weeks, to a record high $8.20 
a bushel. But the drought was not the 
only thing contributing to the rising food 
costs: Government intervention in the 
marketplace to promote the use of corn- 
based ethanol while boosting sales for the 
corn growers has made things worse for 
livestock producers who depend on corn 
to feed their herds. The EPA’s Renew- 
able Fuel Standards (RFS) mandate the 
production of 15.2 billion gallons of the 
biofuel ethanol in 2012 and 16.55 billion 
gallons in 2013. As a result, much of the 
depleted corn crop, the leading crop used 
in the making of ethanol, continues to be 
diverted to ethanol production, reducing 
the supply available for food and driving 
up the cost of everything from hamburger 
to hog feed. 


On July 30, a coalition of meat, dairy, 
and poultry producers petitioned EPA 
administrator Lisa Jackson to waive the 
RES blending requirements, an authority 
granted the administrator under the En- 
ergy Independence and Security Act of 
2007. Submitted on behalf of the National 
Pork Producers Council and 18 other or- 
ganizations representing meat, dairy, and 
poultry producers, the petition said in part: 
“The drought-induced reductions in the 
corn supply means that the mandated uti- 
lization of corn for renewable fuels will so 
reduce the supply of corn and increase its 
price that livestock and poultry producers 
will be forced to reduce the size of their 
herds and flocks, causing some to go out 
of business and jobs to be lost. In addition 
to this direct harm, these herd and flock 
reductions will ripple through the meat, 
milk and poultry sectors, causing severe 
harm in the form of more job and eco- 
nomic losses.” 

The July 30 petition was followed two 
days later by letters signed by 156 House 
members and 26 senators asking for re- 
ductions in the ethanol quotas. Since the 
mandates were put in place in 2005 and 
expanded in 2007, the House letter said, 
the portion of the nation’s corn crop di- 
verted to ethanol production has grown to 
40 percent. “Ethanol now consumes more 
corn than animal agriculture,” the lawmak- 
ers noted, “a fact directly attributable to 
the federal mandate.... By adjusting the 
normally rigid Renewable Fuel Standard 
to align with current market conditions, 
the federal government can help avoid a 
dangerous economic situation because of 
the prolonged record high cost of corn.” 

Corn growers claim the numbers are 
inflated. While 40 percent of the nation’s 
corn supply goes into ethanol production, 
a byproduct of production known as dis- 
tiller’s grain provides corn fiber and pro- 
tein used as livestock feed. Only 28 per- 
cent of the corn produced goes for ethanol 
and, counting distiller’s grain and exports, 
52 percent of U.S. corn production goes to 
feed livestock, according to the National 
Corn Growers Association. 

Nonetheless, the ethanol mandates also 
prompted at least four governors to write 
to the EPA administrator in support of the 
livestock producers’ petition. On August 9, 
Jose Graziano da Silva, secretary-general 
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of the United Nations Food and Agricul- 
tural Organization, called for an “immedi- 
ate, temporary suspension” of the ethanol 
mandate to avoid a repeat of the global 
food shortage of 2008. 


Dhol” to the ue 
Federal mandates for ethanol production, 
begun in the early 1970s as a way to reduce 
our need for imported oil, has been from 
the beginning a story of intense lobbying 
and special-interest pleading disguised as 
an effort to save the environment and pro- 
mote energy independence. 

Ethyl] alcohol, or ethanol, is made by 
either fermenting sugars, as is done in 
Brazil, or corn, the common practice in 
the United States, where corn starch is 
converted to sugar and then fermented 
to produce “gasohol.” Though seemingly 
discovered in the 1970s as a means of 
reducing our nation’s dependence on for- 
eign oil, ethanol has been around for as 
long as the automobile. Henry Ford cham- 
pioned the use of the alternative fuel, and 
his Model T Ford was designed to run 
on either gasoline or pure ethanol. Dur- 
ing the 1920s and *30s, ethanol competed 
with gasoline as an automotive fuel, but 
ceased to be cost competitive when major 
oil discoveries increased the oil supply 
and reduced the cost of petroleum-based 
fuel. It enjoyed a brief resurgence during 
the gasoline rationing in World War II, but 
fell into disuse in the postwar years. 

But the U.S. price controls on crude oil, 
imposed as part of President Nixon’s New 
Economic Plan in 1971, had a dampen- 
ing effect on the production of domestic 
oil. And when Egypt and Syria launched 
a surprise attack on Israel, beginning the 
Yom Kippur War in October of 1973, and 
the United States sent $2.2 billion worth 
of arms and aid to Israel, the Organization 
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of Petroleum Exporting 
Countries (OPEC) re- 
taliated by imposing a 
boycott on shipments of 
oil to the United States, 
Western Europe, and 
Japan. By January 1974, 
oil prices nearly quadru- 
pled, from $3 to $11 per 
barrel, and by the time the 
embargo ended later that 
year, the price per gallon 
of gasoline had more than 
doubled — from 38 cents to what was then 
a shocking 84 cents per gallon. 

Calling for a national effort at fuel 
conservation, Nixon persuaded Congress 
to establish the unpopular 55-miles-per- 
hour national speed limit, and appealed 
to Americans to lower their thermostats to 
68 degrees. He also called on all gas sta- 
tions in the country to close on Sundays to 
discourage long-distance Sunday driving, 
and even made a short-lived experiment 
in year-round daylight savings time. More 
importantly, Nixon signed legislation call- 
ing for the construction of the Alaskan 
pipeline. These and other measures were 
put forward as part of what Nixon called 
“Project Independence,” with the goal of 
making America free from dependence on 
foreign oil by 1980. 

From Nixon through Obama, eight 


Ethanol production increased during World War II, when gasoline rationing led to long lines at 
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consecutive presidents have declared en- 
ergy independence an important policy 
objective. For President Carter, it was the 
national objective. In April 1977, Carter 
declared the struggle for energy indepen- 
dence the “moral equivalent of war,” a 
sloganeering call to arms that lent itself 
to an uninspiring acronym: MEOW. That 
same year he signed the law establishing a 
Cabinet-level Department of Energy. 

The following year the Islamic Revolu- 
tion in Iran overthrew Shah Reza Pahlavi. 
The revolution and a strike by oil field 
workers in Iran interrupted the flow of oil 
from that country, leaving Western nations 
almost entirely dependent on Saudi Arabia 
as a source for Middle East oil. The OPEC 
nations then enacted a per-barrel fee in- 
crease that sent gasoline prices shooting 
up again. 

In November 1979, student revolution- 
aries stormed the U.S. Embassy in Iran 
and held 52 Americans hostage there for 
444 days, leading to an embargo of Ira- 
nian oil by the United States and a freez- 
ing of Iranian assets in the United States 
and Western Europe. The outbreak of war 
between Iran and Iraq in 1980 added to 
the world energy crisis, as the production 
of oil in Iraq was disrupted. 

While the nation was enduring short- 
ages of oil during the 1970s, there was no 
shortage of legislation to boost production 
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the fuel pumps and less petroleum-based fuel for American motorists. 
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of alternative fuels. More than 100 ethanol- 
related bills were introduced during the 
Carter administration (January 1977-Janu- 
ary 1981). Among those enacted was the 
Energy Security Act of 1980, which created 
the Synthetic Fuels Corporation as a gov- 
ernment-owned enterprise. Proposed as an 
$88 billion program by President Carter, it 
was approved by Congress at $19 billion to 
support loans, price guarantees, and other 
assistance in the creation of synthetic fuel 
plants. Congress also passed a 40 cents per 
gallon tariff on all imports of ethanol. 

In 1978, Congress provided a 40 cents per 
gallon exemption from the motor vehicle 
fuel tax on ethanol. “Both Democratic and 
Republican members of Congress strongly 
supported the ethanol measures of the En- 
ergy Tax Act,” wrote Ken G. Glozer in Corn 
Ethanol: Who Pays? Who Benefits ?, “even 
though it was generally known that 
ethanol was far more expensive 
to produce than gasoline, was not 
compatible with the petroleum and 
refinery distribution system, and 
caused problems with vehicle per- 
formance and emissions.” 

Carter began a phasing out of 
price regulation of domestic crude 
oil, but at the same time proposed 
a “windfall profits tax” on the 
profits oil producers made at the 
higher prices. The government’s 
“windfall” revenues would go to 
further funding of alternative fuel 
production. 

The energy crises of the seven- 
ties coincided with large invento- 
ries and low prices for corn grow- 
ers, a result, in part, of a federal 
farm program that subsidized corn 
production. Trade groups from the 
corn-growing states eagerly sup- 
ported a policy favoring ethanol 
production. The most influen- 
tial advocate was Archer Daniels 
Midland (ADM), a global food 
processing and commodities trad- 
ing corporation headquartered in 
Decatur, Illinois. ADM, which 
bills itself the “supermarket to 
the world,’ soon became the na- 
tion’s largest producer of ethanol, 
producing 175 million gallons by 
the early 1980s. With generous 
campaign contributions and im- 
pressive lobbying efforts, ADM 
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officials made important friends on Capi- 
tol Hill. In 1995, the Cato Institute, a free- 
market think tank, estimated that half of 
the company’s profits came from products 
subsidized or protected by the federal gov- 
ernment, making ADM “the most promi- 
nent recipient of corporate welfare in re- 
cent U.S. history.” 

ADM was far from alone, however, in 
lobbying on behalf of federal support for 
ethanol production. The campaign was a 
textbook example of coalition building. 
The Renewable Fuels Association, the 
Clean Fuels Coalition, and the American 
Coalition for Ethanol were part of the ef- 
fort, along with the National Corn Grow- 
ers Association and the American Corn 
Growers Association. Together the groups 
could turn out thousands of letters, tele- 
grams, and phone calls urging members of 
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Archer Daniels Midland, “Supermarket to the World,” is also 
the most influential lobbyist for government subsidies for ethanol 
production. In 1986, ADM received $29 million of the $54 million 
the Department of Agriculture provided as “free” corn to ethanol 
producers. 


Congress to protect tax breaks and other 
incentives for ethanol production. Major 
supporters in the U.S. Senate included 
Robert Dole (R-Kan.), dubbed “Sena- 
tor Ethanol” by critics of the program; 
Charles Percy (R- Ill.); Richard Lugar 
(R-Ind.); Chuck Grassley (R-Iowa); Kent 
Conrad (D-N.D.); and even renowned 
budget hawk, Republican Peter Domenici 
of New Mexico, who had two national en- 
ergy laboratories in his state. 

White House support for ethanol pro- 
duction fell off during the early years of 
the Reagan administration, due in part to 
a glut of oil in world markets and in part to 
the new president’s oft-stated preference 
for free-market solutions to energy and 
other problems. Responding to a question 
in 1982 about ethanol, Reagan spoke of 
a number of drawbacks to a reliance on 

ethanol as a fuel substitute: 


The first being that it cannot 
be produced at a cost that is 
competitive with gasoline it- 
self. The second issue is you 
use more energy than you get 
back in ethanol. And if it can 
be economically produced, 
the free enterprise system 
will see it happen. 


Reagan completed the phaseout 
of price controls on domestic 
oil and reduced the authority 
for loans and loan guarantees 
for alternative fuel projects 
from the $4 billion committed 
by the Carter administration 
to $400 million. The Synthetic 
Fuels Corporation was elimi- 
nated in 1986. But the motor 
fuels tax exemption for ethanol 
was increased from 40 to 60 
cents a gallon, and the tariff on 
imported ethanol was raised by 
the same amount. An additional 
9 cents per gallon exemption 
was added for gasoline blends 
that contained at least 10 per- 
cent ethanol for flex-fuel ve- 
hicles that could run on either 
gasoline or ethanol. The flex- 
fuel vehicles made ethanol fans 
out of the auto industry since 
the carmakers received credits 
against the Corporate Average 
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Fuel Efficiency regulations, according to 
the number of flex-fuel vehicles they pro- 
duced. That enabled the manufacturers 
to produce more of the larger, less fuel- 
efficient vehicles the public wanted to buy. 

And in 1986, the Reagan administra- 
tion executed a bailout of corn growers 
and ethanol producers that was, to say the 
least, a departure from free-market prin- 
ciples. Corn inventories were unusually 
high and prices low, due in part to the De- 
partment of Agriculture’s corn-production 
subsidies. Oil had fallen to $14 a barrel, 
and ethanol could not be produced at a 
price that was competitive. So the Agricul- 
ture Department simply bought up bushels 
of corn and provided it free of charge to 
ethanol producers. Archer Daniels Mid- 
land received an estimated $29 million of 
the $54 million the USDA spent on that 
exercise of corporate welfare. 

President George Herbert Walker Bush 
promoted ethanol as an additive to, rather 
than a substitute for, gasoline, a boon to the 
industry since it enabled ethanol production 
to grow with increased gasoline consump- 
tion. The President’s National Energy Strat- 
egy for the first time cited the reduction of 
greenhouse gas emissions as a national pol- 
icy. That brought environmentalists under 
the expanding umbrella of organizations 
supporting the ethanol lobby. 

The Clean Air Act Amendments during 
the administration of the first President 


Bush required the reformulation of all gas- 
oline, though ethanol was not initially the 
lowest-cost additive to meet the clean air 
standards. Methy] tert-butyl ether (MTBE) 
was a less-expensive alternative, but MTBE 
in gasoline storage tanks was found to be 
seeping into ground water, resulting in 
costly litigation and leading to the banning 
of the substance in many states. 


The Department of Agriculture’s involve- 
ment in promoting ethanol increased dur- 
ing the first decade of this century, as the 
farm bill passed by Congress in 2002 was 
the first to specifically authorize energy 
production programs. The Farm Security 
and Rural Investment Act also included 
a USDA Commodity Credit Corporation 
program to pay producers to increase their 
annual ethanol production. 

But it was the Energy Policy Act of 
2005 that established the renewable fuel 
standards, setting a mandate of 7.5 billion 
gallons of ethanol by 2012. Just two years 
later, Congress doubled that to 15 billion 
gallons of corn ethanol by 2015 and 36 bil- 
lion gallons by 2022. Livestock producers 
are not the only ones seeking relief from 
the mandates. The conversion of food to 
fuel worldwide has been cited as a con- 
tributing factor to the spike in prices that 
made food unaffordable to many people in 
Third World countries, leading to the food 


AP Images 


Burning food: A peer-reviewed study indicated that EPA biofuel mandates have caused at least 
192,000 deaths around the globe because of higher food prices. Here Somalis demonstrate 


against high food prices. 
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riots of 2008. The energy savings that was 
supposed to come from burning ethanol 
in our tanks is hard to find when all of 
the energy that goes into the production 
of ethanol — the burning of gasoline or 
diesel involved in plowing and fertilizing 
the fields, harvesting and transporting the 
crop — is taken into account. Environ- 
mentalists question its supposedly benefi- 
cial effect in reducing greenhouse gases, 
since carbon absorbing trees and grass are 
cleared to meet the demand for corn for 
ethanol production. And free-market crit- 
ics of the program say some corn grow- 
ers might be growing more of other crops 
were it not for the artificial demand for 
more corn for ethanol. 

But elected officials may be counted on 
to come up with new solutions to the prob- 
lems their own policies helped create. Pres- 
ident Barack Obama, campaigning in lowa 
this summer, announced the Department 
of Agriculture would buy up $170 mil- 
lion worth of livestock this year to help out 
farmers who have been hurt by higher feed 
prices as a result of this year’s drought. Left 
unmentioned in the president’s announce- 
ment was the federal requirement for the 
billions of gallons of ethanol production, 
which Obama supports. 

Mitt Romney, campaigning last year in 
Iowa, the leading corn producing state, also 
made it clear he was in favor of government 
programs to promote ethanol production.“I 
support the subsidy of ethanol,” Rom- 
ney said at the time. “I believe it’s an 
important part of our energy solution in 
this country.” Former Vice President Al 
Gore once said the same thing. But Gore, 
whose crusade against global warming 
has been rewarded with a Nobel prize 
and an Academy Award, jumped off the 
ethanol bandwagon. Addressing a green- 
energy meeting in Greece in 2010, Gore 
acknowledged that tax breaks for ethanol 
production were “not a good idea.” “One 
of the reasons I made that mistake,” he 
said, “is that I paid particular attention to 
farmers of my home state of Tennessee, 
and I had a certain fondness for farmers 
in the state of Iowa because I was about to 
run for President.” 

That of course explains the squandering 
of billions of dollars and the distortion of 
both the food and energy markets. Run- 
ning for president is a lot like charity — it 
“covereth a multitude of sins” 
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by John T. Larabell 


The Suicide of American Christianity, by 
Michael D. LeMay, Bloomington, Indi- 
ana: WestBow Press (a division of Thomas 
Nelson), 2012, 309 pages, paperback. 


hristianity in America is dying. 

She is not dying of attempted mur- 

der, according to Mike LeMay; 
she is dying of suicide. What’s worse, she 
is not likely to survive. 

The Suicide of American Christianity: 
Drinking the “Cool”-Aid of Secular Hu- 
manism is meant to serve as a warning and 
a wake-up call to a nation of what Michael 
D. LeMay feels are compromising, apa- 
thetic Christians. In keeping with the bold- 
ness of the book’s title, LeMay is certain to 
tuffle a few feathers and maybe step on a 
few toes with the book’s content. However, 
the subjects are well researched, and the in- 
formation is backed by plenty of footnotes 
so that the reader can do his own investi- 
gation. Furthermore, LeMay presents his 
arguments with a palpable humility and 
sincerity, fully acknowledging that while 
what he writes is controversial, he is deeply 
convinced that it needs to be written. 

LeMay begins the book by briefly de- 
scribing the current state of affairs in our 
nation, pointing out the prevalence of hu- 
manistic philosophy and immoral lifestyles 
in our modern culture. Instead of exposing 
these problems and opposing the culture, 
LeMay writes, American Christianity ig- 
nores the problems and embraces the cul- 
ture. This can only result in the death of true 
biblical Christianity in this country. 

The battle against the forces of secular 
humanism began for LeMay in the summer 
of 2010. As the manager of the Christian 
radio station Q90 FM, located in Green 
Bay, Wisconsin, LeMay works with many 
area pastors and is acquainted with more 
than a few nationally recognized Christian 
leaders. When asked by an area pastor if 
Q90 FM would support Lifest — an an- 
nual Christian rock concert near Oshkosh, 
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or Salvation? 


A Christian radio host reveals the effects of secular culture on the church, and warns 
that unless Christians wake up and take action, American Christianity may not survive. 


Wisconsin, that draws thousands of Chris- 
tian youth — even though Jim Wallis was 
the keynote speaker, LeMay admitted he 
had never heard of Jim Wallis and would 
have to do some research before giving an 
answer. Needless to say, what he found 
shocked him. 

Wallis, a Marxist sympathizer and a 
spiritual advisor to President Obama, is 
the CEO of the Christian social-justice 
organization Sojourners and is popular in 
many Christian circles, particularly among 
youth. Sojourners, as could be expected 
of a social-justice organization, supports 
government as the solution to many of the 
world’s problems. Immigration laws, the 
BP oil spill, global warming, poverty, and 
disparity between the rich and the poor 
are considered “‘sins,” while issues such as 
abortion or homosexual marriage are nei- 
ther discussed nor condemned. Sojourn- 
ers is an interfaith organization as well, 
partnering with other religions to promote 
their social agenda. 

LeMay, concerned about what he dis- 
covered, offered to fly Wallis to Green Bay 
to hear firsthand about his views. Wallis re- 
fused, and later telephoned LeMay and ac- 
cused him of being a right-wing fanatic who 
was trying to silence alternative viewpoints. 
When questioned, Wallis would not label 
homosexuality and abortion as sin, and 
stated that humanity needed to stop global 
warming because “we need to have a pris- 
tine planet before Jesus can return.” These 
views espoused by Wallis and Sojourners 
are typical of social-gospel theology, and 
caused LeMay to withdraw his support for 
Lifest and continue to research what he saw 
as a dangerous trend in American Christi- 
anity. He discovered that this liberalization 
of Christianity is nearly ubiquitous, and he 
feels it is destroying the faith. 

The body of LeMay’s book contains the 
results of his research into the influence 
of secular culture, humanism, the rapidly 
growing “Emergent” movement, and reli- 
gious syncretism on biblical Christianity 
in America. These issues are also frequent- 
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ly discussed on LeMay’s daily radio show 
on Q90 FM, Stand Up for the Truth. 
LeMay exposes the beliefs of popular 
and influential Emergent leaders such as 
Brian McLaren, Tony Campolo, and Rob 
Bell. Those beliefs are essentially identical 
to those of Wallis and Sojourners. Emer- 
gent theology attempts to “change the 
conversation” about Jesus and the Bible 
in Christian circles, calling into question 
fundamental beliefs about Jesus, salva- 
tion, heaven and hell, sin, eternity, and 
the cross. Many questions are posited, but 
few answers are offered, and Christians 
are often left with a “maybe we’ve been 
wrong about all this” feeling. Social justice 
and achieving a global “utopia” are quite 
clearly the goals of popular Emergent lead- 
ers. Activities that have traditionally been 
viewed as “sin,” such as homosexuality 
and abortion, are largely ignored. People 
are certainly free to hold and express 
their viewpoints, but the fact that Wallis, 
McLaren, Campolo, and Bell are all highly 
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influential pastors, authors, and speakers 
is cause for concern for LeMay. For in- 
stance, mega-church pastors, such as Rick 
Warren and Bill Hybels, have practically 
“Joined hands” with these Emergent lead- 
ers and are now promoting little more than 
a Christianized social-justice message to 
“save the world” from pollution, disease, 
and poverty. Presumably a world govern- 
ment will play an integral role in this “‘sal- 
vation.” LeMay points out that when he 
and others with similar concerns attempt 
to contact leaders such as Rick Warren in 
regard to their association with Emergent 
leaders, they are ignored or criticized. 

The Word of Faith movement and the 
closely related Prosperity Gospel are also 
examined, as LeMay reveals what he be- 
lieves are blatantly heretical teachings and 
practices that dovetail more with New Age 
and occult doctrines than biblical Christi- 
anity. The beliefs that people can “speak 
things into existence” and “create their 
own reality,” and that Christianity is merely 
about achieving material wealth and tempo- 
ral happiness are not biblical, LeMay notes, 
and are damaging American Christianity. 

LeMay speaks out against the grow- 
ing phenomenon of the so-called “Chris- 
lam” movement in American Christian- 
ity, which seeks to unite Christianity and 
Islam. While “Chrislam” is promoted by 
Emergent leaders and mega-church pas- 
tors under motives such as “promoting di- 
alogue” and “loving our neighbor,” he be- 
lieves that this movement can only result 
in the watering-down and compromising 
of biblical Christianity. Dovetailing with 
this is a noticeable anti-Israel sentiment 
among Emergent leaders, giving the cur- 
rent tension in the Holy Land a liberal so- 
cial-justice spin that champions the cause 
of the “oppressed” Palestinians against the 
Israeli “colonial oppressors.” 

LeMay also devotes a significant por- 
tion of the book to castigating American 
Christianity for its stance on traditional 
moral issues such as abortion and homo- 
sexuality. While some groups have made a 
bold stand against them, he notes that, by 
and large, modern Christianity in America 
has either openly endorsed these activities, 
quietly “accepted” them, or raised merely 
a small whimper of opposition to what 
were once unquestionably regarded as 
sins. This state of affairs, he believes, re- 
sults from a desire among Christians to be 
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viewed as “tolerant” and “loving,” in order 
to be “seeker-friendly” and to not offend 
the radical Left. LeMay also postulates 
that perhaps leaders are reluctant to preach 
too strongly against sin in fear that their 
own sins may be brought to light, referenc- 
ing the embarrassing number of prominent 
Christian leaders who have been scandal- 
ized by adultery or other issues. 

While Christian leaders are certainly to 
blame for the “suicide” of American Chris- 
tianity, rank-and-file church members are 
just as guilty, LeMay declares. Many are 
complacent in their faith, or want leaders 
who will only tell them what they want to 
hear. This gets to the root of the problem in 
LeMay’s eyes. Christianity, through willing 
leaders and church members, has allowed 
the onslaught of modern culture to weaken 
it to the point where it no longer resists. He 
feels that this just may be the great “apos- 
tasy” or “falling away” that the apostle Paul 
wrote about in II Thessalonians, chapter 2. 

For many readers the book may seem 
overly pessimistic, even judgmental. An 
open-minded reader will note, however, 
that LeMay does approach the issues with 
humility, never afraid to admit his own 
shortcomings. He recognizes that criti- 
cizing the beliefs of popular leaders may 
make him, to say the least, unpopular, but 
he is convinced that believers are to ques- 
tion “new” doctrines and are not to believe 
every teaching that they hear. The mes- 
sage, not the messenger, is what is to be 
criticized. Additionally, LeMay does not 
reveal his own particular denomination, 
nor does he write about doctrinal issues 


. = = 
~ a 


| vi 
4 if 
= 


Mike 
LeMay 


on which various Christian denominations 
disagree, but focuses instead on basic be- 
liefs that historically all of Christendom 
has been united on. 

So what’s the point? LeMay admits that, 
in his opinion, American Christianity will 
never return to its former strength. Most 
of the church will fall into apostasy. How- 
ever, he is writing to warn any who will 
listen in the hope that a faithful remnant 
may be preserved until the second coming 
of Jesus Christ. Those faithful Christians 
need to take a stand against what Christi- 
anity is becoming, reaching out with the 
Gospel in love yet never compromising 
biblical beliefs and values. The back cover 
of the book gives a good summary into Le- 
May’s view on this matter: 


With a lack of strong, principled 
leaders, and with followers who want 
their ears tickled instead of being 
challenged to pursue righteousness, 
American Christianity is writing its 
own epitaph as it slowly dies. Unless 
we reverse course by embracing the 
complete, absolute truth of God’s 
Word and stop trying to redefine God 
in our selfish human image, only a 
remnant will remain from a once- 
powerful church. 

Do we have the courage to chal- 
lenge our leaders and ourselves to 
reject secular culture and its influenc- 
es? Or will we continue to die a slow 
death at our own hands as we con- 
tinue to inhale the cancer of secular 
humanism? Time is running out. 


THE NEW AMERICAN ¢ SEPTEMBER 24, 2012 


Courtesy of Mike LeMay 


Community 
Rallies for Child 


Connor Caldwell is a four-year-old suffer- 
ing from a rare brain disorder, but he and 
his parents are not alone at this strenuous 
time. Family, friends, and strangers across 
the mid-South are rallying for his recovery. 

At the age of three, Connor had been di- 
agnosed with a malfunction that causes an 
abnormal connection between veins and ar- 
teries in his brain. It’s called arteriovenous 
malformation, AVM, and it gives him an 
enlarged head. But AVM does more than 
that. WMCTV reported June 15, “Compli- 
cations from AVM create lots of pressure 
on Connor’s brain, causing daily migraine 
headaches along with some blurry vision.” 

For Connor’s father, Tony, the hardest 
part is not being able to make everything 
better for his son. “If your child is hurting 
and your child needs something you want 
to get it to them,” Caldwell told WMCTV. 
“That’s what’s engrained in us, and the 
hardest part for me is that you can’t fix 
it.’ Young Connor must endure treatments 
in New York from a specialist and has al- 
ready undergone a number of surgeries. 

The travels back and forth between By- 
halia, Tennessee, and New York are diffi- 
cult for the family to bear. The cost alone 
is an obstacle for the family. 

“There is no specific end date for these 
surgeries,” said family member Robin Mc- 
Daniel. “However, our faith is solid as we 
see God taking this 4-year-old boy from 
Byhalia all the way to New York to get the 
help that he needs.” 

The family is almost overwhelmed, but 
there has been a great deal of support from 
the community. 

The McAllister’s Deli in Olive Branch, 
Tennessee, for example, hosted a special 
event for Connor called Cups for Connor. 
The McAllister’s tumblers, referred to by 
the group of Connor supporters as “Con- 
nor Cups,” are being sold for $10. The deli 
is donating $6 to Connor’s fund for each 
cup sold. 

The family has also found support from 
local churches, businesses, and schools, 
which have pitched in to help sell the 
tumblers. 

Likewise, an anonymous donor pur- 
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chased a brand-new four-burner gas grill 
that was donated for a Fathers’ Day give- 
away held at McAllister’s Deli. 

“This is just another way that compa- 
nies and people are reaching out to help 
Connor,” said McDaniel. 


Father and Son Save Child 


Eight-year-old Cooper Davis of Johns 
Creek, Georgia, is being hailed as a hero 
for rescuing another boy from drowning in 
a California hotel pool. 

While vacationing in Garden Grove, 
California, on July 2, Cooper was swim- 
ming laps in the pool of his hotel when he 
noticed a boy at the bottom of the pool. 

“T thought [the boy] was playing so I 
took a breath and another kid said, “Help! 
Help! A kid’s underwater!” Cooper told 
ABC News. 

Cooper said he then dove down and 
latched on to the boy with one hand and 
pulled him up. “I was a little scared for a 
person that was my age, [who] couldn’t 
swim and was drowning,” he explained. 

The third grader is a strong swimmer 
who has been on his neighborhood swim 
team for the last two years, and had been 
taking swimming lessons nearly his en- 
tire life. 

After Cooper brought the drowning boy 
to the surface, his father and another un- 
named Good Samaritan stepped in to help 
save the day. 

“IT heard someone yell, ‘Help! Some- 
one’s drowning in the pool!’ I looked up 
because I figured it could have been my 
kid and I ran to the pool,” said Cooper’s 
father, Jeff Davis, “[but] it wasn’t my son 
that was in trouble. When I got over there 
the boy was face up at the edge.... [He] was 
limp and his eyes were shut. I just pulled 
him out and yelled, “Help! Someone call 
911! This boy can’t breathe!’” 

Jeff began performing CPR on the little 
boy, but was not confident in his abilities 
to perform the CPR well. Still, he man- 
aged to feel a faint pulse. 

“We saw a little drizzle of water come 
out of his mouth and his eyes were still 
shut and it seemed like he was trying to 
breathe so we turned him on his side,” 
Davis told ABC News. 


The paramedics arrived shortly there- 
after, and the boy recovered just enough 
to whisper his own name before he was 
rushed to the hospital. 

Police officer Mike Feher contends that 
it was the efforts of all those involved that 
helped save the boy’s life. “Whatever ef- 
forts that everyone did ... saved this boy’s 
life,” he said. 

ABC News reported that Cooper re- 
ceived an award from the Garden Grove 
chief of police and was invited to attend a 
luncheon for recipients of the award. 


Man Saves Sisters 


David Simmons is thanking God that he 
was at the right place at the right time on 
August 16, when he was able to save two 
sisters from a burning SUV. 

WLOX 13 reported that 36-year-old 
Giovanna Demonte of Picayune, Missis- 
sippi, was driving on I-10 with her sister 
Felicidad Demonte, 39, in the vehicle 
when an accident happened. 

Giovanna lost control of her vehicle 
when she reportedly “over-corrected” a 
turn and crossed two lanes of traffic. Mis- 
sissippi Highway Patrol Master Sergeant 
Johnny Poulos indicated that Giovanna 
then crashed into a pine tree, and her ve- 
hicle instantly caught fire. 

Truck driver David Simmons, a war 
veteran, immediately began rescue efforts 
when he saw smoke coming from the 
crashed SUV. He had 150 gallons of water 
in a tank on his truck, and with the assis- 
tance of others who stopped to offer their 
help, used a water hose to put the fire out. 

“She [Giovanna] started screaming, 
“Help me, help me,’” Simmons said. “We 
were able to get the fire down good enough 
to pull the passenger out and the driver.” 

According to Simmons, his military 
instincts kicked in at the scene of the ac- 
cident, and concern for his own safety be- 
came secondary. “It’s unexplainable, your 
adrenaline gets pumping. I mean, you’re 
not even worried about your own life,” he 
said. “The vehicle could have exploded at 
any time.” He added, “God put me in a 
place to save somebody’s life. If it wasn’t 
for God they wouldn’t be here.” HH 

— RAVEN CLABOUGH 
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Are Corporations 
Entitled to Free Speech? 


The Founding Fathers’ words are being used to vilify 
corporate political campaign messages, but our nation’s 
history condemns the condemners. 
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Are corporations people? The question is not relevant to the First Amendment, which says 


CORPORI TI INS 
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“Congress shall make no law ... abridging the freedom of speech, or of the press,” and makes no 
distinction about how people organize to express their opinions of their elected officials. 


by Thomas R. Eddlem 


Nevada claimed in a July 16, 2012 

speech in favor of the DISCLOSE 
Act — a bill that would require all organ- 
ized political expression of any conse- 
quential size to report donors to the federal 
government — that the Founding Fathers 
feared the influence of corporations: 


S enate Majority Leader Harry Reid of 


Mr. President, Thomas Jefferson, one 
of our greatest Presidents, once said, 
“The end of democracy ... will occur 
when government falls into the hands 
of lending institutions and moneyed 
corporations.” Campaign finance re- 
form protections we have in place — 
and have had for many years — have 
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solved the problem Jefferson talked 
about by limiting political spending 
by corporations. 


Critics of the U.S. Supreme Court’s deci- 
sion in the 2010 Citizens United v. FEC 
case (which lifted most federal regulations 
on unlimited corporate election speech) 
have claimed the will of the Founding 
Fathers supports their efforts to suppress 
political speech by corporations, citing the 
above quote by Jefferson and an apparent- 
ly similar quote by James Madison. Jeffrey 
D. Clements, president of Free Speech for 
People, added in congressional testimony 
July 7, “James Madison, often considered 
the primary author of our Constitution, 
viewed corporations as ‘a necessary evil’ 
subject to ‘proper limitations and guards.’” 


Founding Fathers on Speech 

Were the Founding Fathers skeptical of 
corporations generally? More importantly, 
did they express concerns about corporate 
political influence, or not contemplate the 
political influence corporations would 
exert in the future? 

The answers to these questions are as 
clear as the fact that Harry Reid’s depic- 
tion of Thomas Jefferson is deliberately 
misleading. In the highly edited section of 
the 1816 Jefferson letter that Reid quoted 
above, Jefferson was inveighing against 
the central bank of the United States. 
Several months prior to Jefferson’s letter, 
Congress had issued a 20-year charter to 
a Second Bank of the United States, an act 
Jefferson believed unconstitutional. 

Jefferson was unfailingly against gov- 
ernment curbs on any type of speech. “The 
people are the only censors of their gov- 
ernors,” he wrote to Edward Carrington 
on January 16, 1787, calling a free press 
“the only safeguard of the public liberty. 
The way to prevent these irregular inter- 
positions of the people is to give them full 
information of their affairs thro’ the chan- 
nel of the public papers, & to contrive that 
those papers should penetrate the whole 
mass of the people. The basis of our gov- 
ernments being the opinion of the people, 
the very first object should be to keep 
that right; and were it left to me to decide 
whether we should have a government 
without newspapers or newspapers with- 
out a government, I should not hesitate 
a moment to prefer the latter.” Jefferson 
did not fear deception by special interests, 
writing to Judge John Tyler in 1804 that 
the people “may safely be trusted to hear 
everything true and false, and to form a 
correct judgment between them.” 

James Madison, however, did express 
some general skepticism of the corporations 
of his day, though what constituted a “cor- 
poration” in Madison’s day rarely involved 
the for-profit business enterprises we think 
of today. Among those entities classified 
as a “corporation” in Madison’s day were 
city and town governments, central banks, 
churches, and a few businesses that operated 
legal monopolies through special permis- 
sion of the state legislature. Most for-profit 
businesses were unincorporated. Madison’s 
words quoted by Clements above came just 
as the legal monopolies the New York leg- 
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islature had granted to steamboat inventor 
Robert Fulton (and others) were crashing 
to earth in the wake of the 1824 Gibbons v. 
Ogden decision by the U.S. Supreme Court. 
The full context of Madison’s 1826 letter 
to playwright and naval commander J.K. 
Paulding is the following: 


The picture you give of both, tho’ 
intended for N. York alone, is a like- 
ness in some degree of what has oc- 
curred elsewhere, and I wish it could 
be in the hands of the Legislators, or, 
still better, of their Constituents ev- 
erywhere. Incorporated Companies 
with proper limitations and guards, 
may in particular cases, be useful; but 
they are at best a necessary evil only. 
Monopolies and perpetuities are ob- 
jects of just abhorrence. The former 
are unjust to the existing, the latter 
usurpations on the rights of future 
generations. 


Madison — though he worried about 
the accumulation of wealth in churches, 
which he called “ecclesiastical corpora- 
tions” — can nowhere be found to have 
opposed organized political speech using 
the corporate model, regardless of the 
form of corporation. 


Corporations in 

igs Aiea Law 

Before and during much of the found- 
ing era, most for-profit institutions called 
“corporations” were privileged institu- 
tions, usually institutions that were grant- 
ed special monopolies, as in the case of 
the British East India Company, Alexan- 
der Hamilton’s national bank (80 percent 
private, 20 percent government-owned), or 
New York’s canal and ferry companies that 
were given monopolies within the state. 
When states began expanding corporation 
law in the 1790s and early 1800s, advan- 
tages of incorporating became far more 
limited, eventually amounting only to lim- 
ited liability of shareholders’ personal as- 
sets. Today, state and federal governments 
require some type of incorporation mode 
for any political association of citizens, 
usually through the tax code, something 
that founding era governments never re- 
quired (because they didn’t have personal 
or corporate income taxes). 

In the founding era, the main way to en- 
gage in political influence was to start up 
a newspaper, or secondarily, to print and 
hand out a short political hand-bill called 
a “broadside” or similar tract. Most of the 
newspapers in the 1790s were, accord- 
ing to a Stanford University study, “ex- 


of the Citizens United decision have claimed 


Thomas Jefferson opposed corporations, but they actually quote Jefferson’s critique of Alexander 
Hamilton’s national bank (above), which Jefferson described as a corporation. 
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tremely partisan.” In fact, Stanford Uni- 
versity researchers noted that “papers in 
this era nonetheless had strident political 
leanings.” Today, many people complain 
about how rich corporations have inordi- 
nate influence over political debate. But 
even in the founding era, influence in the 
press was limited to those wealthy enough 
to afford to buy or rent a press. Most of 
the political associations of the founding 
era were for-profit companies, not non- 
profits like the 501(c)(4) non-profit or the 
527 Super-PACs that have arisen after the 
Citizens United decision. (Citizens United 
itself is a non-profit, 501(c)(4) cause-ori- 
ented organization.) 

While for-profit “press” corporations 
are entitled to freedom of the press, skep- 
tics might argue, other corporations — 
such as the Super-PACs and the related 
non-profit 501(c)(4) issue-based organiza- 
tions that have arisen since Citizens Unit- 
ed — are not entitled to political speech: 
These Super-PACs are spending unlimited 
money on elections, something the Found- 
ing Fathers never would have foreseen, 
and they have far more influence on elec- 
tions than ever. 

But newspapers and political associa- 
tions in the founding era actually had a far 
greater influence on politics in their day 
than do Super-PACs and 501(c)(4) groups 
today. The “independent expenditures” 
of the 1790s “Democratic Societies” and 
their partisan allies in the press destroyed 
the Federalist Party entirely. By 1804, the 
party was driven from Congress, except 
for a small contingent from New England. 
By the 1820s, the Federalist Party didn’t 
exist at all. It didn’t matter whether it was 
for-profit corporations in the form of parti- 
san newspapers, political tract publishing, 
non-profits such as the Democratic Soci- 
eties, or semi-secret fraternal organiza- 
tions such as the Federalist-leaning Order 
of Cincinnatus, no Founding Father can 
be found to question their right to spend 
unlimited money on political speech. The 
Founding Fathers assumed that freedom 
of speech and press included the ability 
to form organizations to promote their 
agenda. 

American political corporations have 
been scapegoated since the Jeffersonian 
“Democratic Societies” of the mid-1790s. 
Thomas Jefferson suggested that Presi- 
dent Washington’s mere public criticism 
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Corporate influence? President Obama is expected to raise $1 billion during this presidential 
election cycle, but media giant Time-Warner, which owns CNN, spends that much every two 
weeks. Why should only leftist corporations enjoy the First Amendment? 


of Democratic Societies constituted “an 
attack on the freedom of discussion, the 
freedom of writing, printing & publish- 
ing” — independent expenditures. Today, 
Barack Obama’s reelection campaign has 
done much the same as George Washing- 
ton, criticizing key Republican Super-PAC 
donors. 

Even John Adams, though the Demo- 
cratic Societies and the Democratically 
aligned press drove his Federalist allies 
into complete political extinction, didn’t 
dare ban “independent expenditures.” 
When Adams did draw up the Sedition 
Act, he did so on the grounds that some 
of the foreign influences in the societ- 
ies were seeking violent revolution. Al- 
though the Sedition Act was later used 
for official censorship (and the purported 
revolutionary violence never material- 
ized), it was mild compared with the type 
of censorship envisioned today by those 
who would have government ban speech 
by associations of citizens organized 
under corporate form. 

By the time Frenchman Alexis de Toc- 
queville arrived in the United States in 
the 1830s, political issue organizations 
(corporations) were more powerful than 
the political parties and the press. De Toc- 
queville saw this as a great credit to the 
United States. “In no country in the world 
has the principle of association been more 
successfully used or applied to a greater 
multitude of objects than in America,” he 
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wrote in his 1835 first volume of Democ- 
racy in America. “An association consists 
simply in the public assent which a num- 
ber of individuals give to certain doctrines 
and in the engagement which they contract 
to promote in a certain manner the spread 
of those doctrines. The right of associating 
in this fashion almost merges with free- 
dom of the press, but societies thus formed 
possess more authority than the press.” 


Running On About Reform 

But during the 20th century, political par- 
ties became dominant. Thus, congressional 
“reformers” today seek to crush resurgent 
independent political societies in order to 
continue to let political parties and their 
mainstream media allies control the debate 
on behalf of incumbents. Senator Sheldon 
Whitehouse (D-R.I.) pointedly complained 
in a Senate debate this year over the DIS- 
CLOSE Act, which would ban anonymous 
corporate political speech, that candidates 
and party establishments are no longer con- 
trolling the debate: 


Campaigns are no longer waged by 
candidates and parties fighting over 
ideas, they are now waged by shad- 
owy political attack groups posing 
as social welfare organizations run 
by the likes of Karl Rove and other 
political operatives and fueled by 
millions of undisclosed dollars from 
secret special interests. 


Despite Whitehouse’s criticisms, political 
corporations have a long and noble tradi- 
tion in America. During the 19th century, 
William Lloyd Garrison and the American 
Anti-Slavery Society — not to mention 
the rest of the anti-slavery movement — 
took in thousands of dollars in donations 
and engaged in millions of “shadowy” and 
“undisclosed” electioneering messages. 
These were the same type of independent 
messages that the modern-day McCain- 
Feingold law sought to regulate, but no 
congressmen in the days of slavery sought 
to censor them or require that abolitionist 
societies reveal their membership rosters 
and donors to the government. Indeed, 
abolitionists drew some much-needed 
support from the South anonymously. Had 
the McCain-Feingold law been in place in 
the 1830s through the 1850s, abolition of 
slavery would likely have been a lot lon- 
ger in coming. 

But by 1907, some large for-profit cor- 
porations had aroused the ire of President 
Teddy Roosevelt, who called for a bill 
banning political donations by corpora- 
tions to campaigns. That cause was taken 
up in the U.S. Senate by South Carolina 
Senator Ben “Pitchfork” Tillman. Till- 
man had disenfranchised nearly all black 
citizens as South Carolina’s governor, and 
had even boasted about it in speeches as 
a U.S. Senator. As Supreme Court Justice 
Clarence Thomas explained in a discus- 
sion with students at Stetson University 
College in 2011: 


Remember that most of the regula- 
tion of corporations started with the 
Tillman Act. Go back and read why 
Tillman introduced that legislation 
to regulate corporations.... Tillman 
was from South Carolina and ... he 
was concerned that the corporations, 
Republican corporations, were favor- 
able toward blacks. And he felt that 
there was a need to regulate them. 


Thomas explained to the law-school stu- 
dents about the Supreme Court’s Citizens 
United decision: “We’ve simply said that 
the First Amendment doesn’t exclude you 
because you’ve associated in a particular 
way.” He then used the following analogy: 


If 10 of you got together and decided 
to speak, just as a group, you’ll say 
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you have First Amend- 
ment rights to speak and 
the First Amendment 
right of association. If 
you all then formed a 
partnership to speak, 
you'll say we still have 
that First Amendment 
right to speak and of as- 
sociation. Well, what 
if you put yourself in a 
corporate form? I found 
it fascinating that the 
people that were editori- 
alizing against it were the 
New York Times Com- 
pany and the Washington 
Post Company, who were 
exempted by statute. So 
then it becomes a statu- 
tory right, not a consti- 
tutional right. These are 
corporations. 


Hypocritically Hyped 
Interestingly, just nine days 
before the New York Times 
corporate editorial criticiz- 
ing the Citizens United de- 
cision, the company’s other 
major paper, the Boston Globe, endorsed 
the Democrat in the Massachusetts U.S. 
Senate race in a corporate editorial. The 
New York Times Company could endorse 
candidates all along since “press” corpora- 
tions were explicitly exempt from the pro- 
visions of the McCain-Feingold law later 
invalidated by Citizens United — yet the 
Times did not mind condemning the right 
of others to exercise their own freedom of 
speech. 

The Citizens United decision resulted in 
two major changes in corporate donations 
to political debate. It freed all political or- 


s unfailingly against 
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Power to the people: Alexis de Tocqueville noticed that political 
associations in America during the 1830s had more influence than the 

press and political parties. These non-profit corporations — which at the 
time included the incipient abolitionist movement — today would register 
with the IRS as the same type of non-profit as Citizens United. 


ganizations — whether taxable 527 Super- 
PACs or tax-free 501(c)(4) non-profits — 
to make independent expenditures without 
government restrictions. Super-PACs must 
disclose donors, but 501(c)(4) non-profits 
do not have to under current law. 

DISCLOSE Act sponsor Senator White- 
house complained loudest in Senate floor 
debate July 16 about the 501(c)(4) non- 
profits, which usually are issue-based or- 
ganizations: “If those motives were good 
for America and were welcomed by the 
average American, they wouldn’t need 
and wouldn’t want to keep them secret. We 
need to ask ourselves a very 
important question: What are 
they hiding? Why do they de- 
mand secrecy?” 


curbs on any type of speech. 


the only censors of 


ors, he wrote to Edward 


on January 16, 1787, calling 


Yet the Founding Fathers 
wrote many anonymous po- 
litical tracts. Samuel Adams 
organized the American 
Revolution with anonymous 
political letters using pen 
names such as “Vindex.” 
The Constitution itself was 
only adopted when Alexan- 


der Hamilton, James Madison, 
and John Jay wrote 84 anony- 
mous tracts as “Publius,” which 
became The Federalist Papers. 
Many of the Anti-Federalist Pa- 
pers were anonymously written 
as well. Even after adoption of 
the Constitution and the First 
Amendment, which should have 
shielded them, James Madison 
and Alexander Hamilton wrote 
anonymous arguments on po- 
litical policies using pen names 
such as Pacificus, Americanus, 
and Helvidius. 

Did the Founding Fathers 
have nefarious motives for hid- 
ing their names from their po- 
litical opinions? 

The reasons for writing 
anonymously vary widely. 
Some writers merely want 
to avoid ad hominem argu- 
ments, thwarting attacks based 
upon character assassination. 
Declaration of Independence 
signer Charles Carroll wrote 
in pre-independence Maryland 
against taxation without repre- 
sentation as “First Citizen.” But 
after several exchanges where Carroll was 
clearly winning the debate on its merits, 
his adversary Daniel Dulaney (using the 
pen name “Antilon’”’) realized his identity 
and then attacked Carroll as a Catholic 
who could not vote in 1774 Maryland: 


Who is he? He has no share in the leg- 
islature, as a member of any branch; 
he is incapable of being a member; 
he is disabled from giving a vote in 
the choice of representatives, by the 
laws and constitution of the country, 
on account of his principles, which 
are distrusted by those laws.... He is 
not a Protestant. 


Ironically, many of the same voices who 
complain loudest about Super-PACs and 
fear anonymous political donations also 
decry the “shoot the messenger” tenor of 
political advertisements that anonymous 
postings would make all but impossible. 
Clarence Thomas, in his partial dis- 
sent on the Citizens United decision, 
noted that protection of anonymous po- 
litical speech continues to have relevance 
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today, citing violence against supporters 
of California’s Proposition 8 on tradi- 
tional marriage that included “property 
damage, or threats of physical violence or 
death.” Even opponents of Proposition 8 
acknowledged this violence. This was an 
“ugly backlash,” in the words of the anti- 
Prop. 8 San Francisco Chronicle, and in- 
cluded, according to the Orange County 
Register, “the mailing of an unidentified 
white powder to two temples of the Mor- 
mons, who contributed significantly to 
the Prop. 8 campaign.” 

Indeed, the Civil Rights movement of 
the 1950s and 1960s may never have got- 
ten off the ground had disclosure laws 
been in place in the 1950s and 1960s. 
Consider that the NAACP and most other 
civil rights organizations are organized 
under 501(c)(4) of the Internal Revenue 
Code — exactly the same designation as 
Citizens United. Disclosure laws at that 
time would have required the NAACP 


and other civil rights organizations to 
reveal a list of their donors and their ad- 
dresses to every Ku Klux Klan member 
in the country. Few would have dared to 
donate. Similar laws today would also 
require that Anti-Defamation League af- 
filiates reveal a list of their donors — and 
where they live — to every neo-Nazi in 
the world. 

Justice Thomas also noted that more 
subtle political intimidation often oc- 
curs when donors’ names are released, 
explaining of the challenger in the West 
Virginia attorney general’s race, “Some 
members of the State’s business com- 
munity feared donating to his campaign 
because they did not want to cross the 
incumbent.” In the Wall Street Journal 
story Thomas highlighted the validity 
of claims about political intimidation by 
government incumbents because of dis- 
closure, especially when the incumbent 
is an attorney general with the power to 
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investigate your business. The challenger 
told the Journal: “TI go to so many people 
and hear the same thing: “I sure hope you 
beat him, but I can’t afford to have my 
name on your records. He might come 
after me next.’” 

Not only is anonymous political speech 
not unsavory, the Founding Fathers saw 
it as a sacred right. Anonymous political 
speech is as American as The Federalist 
Papers. 

Comedian Stephen Colbert in Sep- 
tember 2009, anticipating the Citizens 
United decision, quipped: “Corporations 
do everything people do except breathe, 
die and go to jail for dumping 1.3 million 
pounds of PCBs into the Hudson River... 
That means corporations have freedom of 
speech. But they can’t speak like you and 
me. They don’t have mouths or hands.” 

Of course, neither does a church, a 
union, a newspaper, a television station, 
a political party, or even — for that mat- 
ter — a candidate’s own political commit- 
tee. None of those breathe or die or have 
mouths and hands; even a candidate’s own 
political committees often live long be- 
yond the candidacies, and sometimes the 
candidates themselves. Yet each of them is 
a legal corporation of one sort or another. 
Should they be denied freedom of speech 
and press too? Or is there also a freedom 
of association that goes along with the 
freedoms of speech and press? 

Most of the constitutional amend- 
ments and laws offered by the political 
Left exempt some or all of these various 
institutions from the ban on freedom of 
speech, in addition to media corpora- 
tions such as Fox News, MSNBC, and 
CNN. Time-Warner, not even the biggest 
of the six mega-media corporations that 
control 90-95 percent of the information 
Americans see on a daily basis, had $29 
billion in expenditures in 2011, about 
three times the expenditures expected 
in all campaigns this year — president, 
Senate, House, as well as state and mu- 
nicipal elections (including independent 
expenditures). If corporate freedom of 
speech is not a right protected by the 
U.S. Constitution, why should corpo- 
rate press giants be so privileged? And 
if not, what is the meaning of freedom 
of the press if their communications 
about government require government 
approval? 


39 


EXERCISING THE RIGHT 


Don’t Mess With Momma 


The NBC affiliate out of Alabama re- 
ported a story that reminds us all that a 
mother will do whatever it takes to defend 
her children. Martha Lewis of Dora, Ala- 
bama, was awakened at around 3:00 a.m. 
on August 14 by a loud noise. It turned out 
that the sound was her front door being 
kicked in by a dangerous criminal. The 
quick-thinking woman immediately ran to 
her daughters and told them to arm them- 
selves. One child grabbed a butcher knife, 
while another grabbed an axe. Lewis 
grabbed a pistol she had purchased three 
years earlier for protection and called the 
police. She went to the top of the stairs and 
saw the intruder walking toward her and 
her kids. “I knew when he stepped on the 
landing that I would have to shoot him,” 
Lewis later told NBC. “He starts like com- 
ing up the stairs and he said, ‘Would you 
shoot me?’ And I said ‘I don’t want to have 
to but I will” 

Even after repeated warnings, the man 
kept coming, and Lewis knew she was at a 
point of no return so she shot the intruder. 
Recalling the thoughts racing through her 
head at that moment in time, Lewis told 
NBC that it “wasn’t like, ‘Oh can I pull 
the trigger?’ It was like ‘When should I 
shoot? When will he be close enough that I 
know I won’t miss him?’ That’s one of the 
things that was going through my mind.” 
The man sustained serious injuries and 
tried to flee the home but stumbled and fell 
outside the house, where police later found 
him. They also found drug paraphernalia 
on his person. 

The suspect is 25-year-old Michael 
Jacobs, who was still hospitalized as this 
story went to the printer. Dora Police 
Chief John Duchock told NBC that they 
have not yet had an opportunity to speak 
to the man since he is medically unrespon- 
sive. Jacobs did come out of sedation, but 
immediately became combative and had 
to be sedated again. The police said that 
the mother would not be charged for the 
shooting since she acted in self-defense. 

Lewis was grateful that she had pur- 
chased her pistol and was able to use it 
to successfully defend herself and her 
daughters. According to theblaze.com, she 
remembered that one of the police officers 
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“.. the right of the people to keep and bear Arms, shall not be infringed.” 
: ESS — EE. 


who came on the scene said, “We would be 
writing up a different report if she had not 
had that gun.” Lewis continued, “There’s 
so much talk about banning guns and gun 
control but they’re for protection. There’s 
no way that I could have fought him off.” 


Robbing a Gun Shop 


Is a Bad Idea 


The North Augusta, South Carolina, 
Times and Democrat reported that three 
burglary suspects attempted to rob a gun 
store and failed miserably. At around 3:30 
a.m. on August 9, a truck being driven 
at high speed rammed into the Guns and 
Ammo Gunsmith gun shop. The truck 
burst through the front wall of the busi- 
ness. The men driving the vehicle hopped 
out once it crashed through the entrance 
to the store and began to grab weapons 
from the shelves and toss them into the 
back of the truck. 

The gun shop owner, who lived in the 
rear of the store, later told investigators 
that when he heard the loud crash and his 
alarms blaring, he ran to the front of the 
store and witnessed three men loading 
guns into their vehicle. Fortunately for the 
owner of the shop and unfortunately for 
the unwise burglars, the owner was armed. 
The business owner had his AR-15 semi- 
automatic rifle loaded with a 30-round 
magazine. The owner said that he heard 
one of the intruders yell “shoot the [exple- 
tive]” when they saw him. Fearing for his 
life, he opened fire on the three intruders, 
emptying the magazine. All of the suspects 
were hit, and one, 20-year-old K’ Raven 
Goodwin, died at the scene from multiple 
gunshot wounds. The other two men fled 
the scene with severe injuries and were 
apprehended by authorities at a nearby 
waffle house. The two remaining suspects 
are still hospitalized and won’t be charged 
until they are released. 

The owner of the gun shop told WRDW 
that he regretted taking a life but he “did 
what he had to do.” One of the surviving 
suspects, Franklin Jerome Robinson, 27, 
has a long rap sheet, including burglary 
and larceny. At the time of the robbery, 
he was already out on a $100,000 sure- 


ty bond for an earlier break-in of a gun 
shop. He was also wanted for receiving 
stolen goods, possession of a stolen ve- 
hicle, and falsifying a vehicle identifica- 
tion number. 


The Good Old Days 


Are Gone 


The Milford Mirror of Milford, Connecti- 
cut, reported that on July 21, a 67-year- 
old homeowner was forced to shoot an 
intruder in the chest. The event unfolded 
late at night when the resident, Gerald 
Mirto, heard a noise outside of his Point 
Lookout, Connecticut, home. He went to 
investigate and discovered a screen had 
been forced open. 

Mirto, who was a child in the 1950s, 
probably remembers a time in this na- 
tion’s history when you could leave doors 
unlocked and windows open without fear 
of someone forcing their way into your 
home. Sadly, those days are long gone. 

The resident became worried after dis- 
covering the damaged screen and began 
searching his house. He was confronted 
by 25-year-old Benjamin Prue, the sus- 
pect in the break-in, standing naked in the 
living room. Prue began fighting with the 
67-year-old man, who was able to break 
free and retreat to the second floor of his 
house where he retrieved his pistol. 

The armed resident headed back down- 
stairs and allegedly found Prue attempting 
to steal a television set. He told Prue to 
leave the home immediately, but the in- 
truder refused to heed his advice. Instead, 
Prue once again engaged the senior citizen 
in a physical altercation. Mirto was able to 
get off a shot during the struggle, and it hit 
Prue in the chest. 

The critically injured Prue fled the 
home on foot and was apprehended 
nearby. Police discovered a vehicle that 
was owned by Prue parked near the scene 
of the break-in. Upon investigating the 
vehicle, police said they discovered evi- 
dence of crack cocaine and the parapher- 
nalia that is normally used to ingest it. 
The vehicle was seized as evidence in the 
investigation. Ml 

— PATRICK KREY 
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Ethanol Mandates = Higher 
Prices, Hunger Pains 


ITEM: An article in the New York Times 
for August 16 reported on the ongoing 
debate over federal quotas for ethanol 
during a devastating drought. At issue, 

said the Times, “is whether to suspend 
a five-year-old federal mandate requir- 
ing more ethanol in gasoline each year, 
a policy that has diverted almost half of 
the domestic corn supply from animal 
feedlots to ethanol refineries, driven 
up corn prices and plantings and cre- 
ated a desperate competition for corn 
as drought grips the nation’s farm belt.” 
American meat producers have been de- 
manding, continued the report, that “the 
Obama administration waive the ethanol 
quota to ease rising feed prices. But etha- 
nol producers worry that the loss of the 
quota will undermine the ethanol indus- 
try and do little for corn farmers but drive 
down the price of their stunted harvest.” 

Corn growers insist, the Times con- 
tinued, that “a waiver should be allowed 
only if careful study showed a severe eco- 
nomic impact.” 

The Obama administration “seems 

inclined not to interfere. The president 
‘has been a strong believer in ethanol,’ a 
spokeswoman, Jennifer Psaki, said during 
Mr. Obama’s trip to Iowa this week. ‘He 
absolutely believes in it — he thinks it’s 
a driver of the economy here and a key 
component of renewable energy.’” 
ITEM: Reuters for August 24 cited a num- 
ber of “experts” who maintained that even 
repealing the Renewable Fuel Standard 
(RFS) — federal mandates for ethanol 
production — would not free much corn. 
Said the wire service: “Unlike five years 
ago, when ethanol was a marginal and 
relatively costly fuel that required heavy 
government subsidies to survive, it is now 
a competitive source of energy.” 

Ethanol, commented Reuters, “won't 
be easily extracted from the U.S. gasoline 
supply.” 

ITEM: In an account that focused on how 
the drought has led to reductions in the fore- 
casts for a number of crops in the United 
States, the New York Times on August 10 
reported: “The ethanol industry said calls 
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An earful: Spiking corn prices, resulting from this year’s drought-induced low yields, has caused 


lobbyists for corn growers, livestock and poultry producers, and ethanol producers to flock to 
Congress to convince legislators to give them federal benefits. 


to waive the fuel standards were premature. 
‘So far we have nothing more than specula- 
tion about what the danger to the corn crop 
is going to be,’ said Matt Harwig, a spokes- 
man for the Renewable Fuels Association, 
an ethanol industry trade group. ‘We need 
to take a wait-and-see approach.’” 
CorRECTION: If ethanol and other so-called 
renewable fuels are truly competitive, why 
have they been subsidized so heavily and 
their use mandated by the federal govern- 
ment? Once the government is in the busi- 
ness of deciding which industries are going 
to be the winners and losers, the market- 
place becomes a political arena. 

The law of unintended consequences 
is already kicking in, domestically and 
around the globe. Mandates are making a 
corn shortage even worse. With food and 
fuel costs rising at home, and the United 
States being such a major global player, 
policy blunders domestically are having a 
rippling impact worldwide. The head of 
the United Nations’ Food and Agriculture 
Organization, for instance, recently told 
the Financial Times that an “immediate 
temporary suspension of that mandate 
would give some respite to the market 


and allow more of the crop to be chan- 
neled toward food and feed uses.” 

While the Obama administration might 
be expected to pay inordinate attention to 
the UN’s wishes, the “farm vote” is appar- 
ently of more immediate concern. 

There is little doubt that federal policies 
are driving the cost of food and fuel. A 
couple of outright ethanol subsidies have 
gone by the boards within the year, but 
the federal mandates mean that billions of 
bushels of corn must be used to help fuel 
vehicles. The key word is must. How can 
the federal government presume to know 
what is the proper amount of biofuels 
needed each year? 

These are not market forces or consum- 
er choices at work, but decisions made by 
the central government — which work as 
you might expect: poorly. And as it hap- 
pens, the diktats pushed by so many in 
the “green” lobby for more ethanol have 
also led to an increase, not a decrease, in 
carbon-dioxide emissions. 

Even if the quotas worked as suppos- 
edly intended, they tilt the economic play- 
ing field unfairly. This is a point addressed 
by Marlo Lewis (in his GlobalWarming. 


41 


TTI 


XS 
eS 
rn, Se 


org blog): “Why as a matter of law should 
ethanol producers get first dibs on the U.S. 
corn crop? Why should their interest /egal- 
ly trump that of every other industry and 
consumer affected by corn prices? Why 
should they have a legal privilege to jump 
to the front of the line ahead of meat, poul- 
try, and dairy producers, or those who ex- 
port grain to hunger-stricken countries?” 
(Emphasis in the original.) 

It was Washington that ordered the sub- 
sidies and mandates for using ethanol in 
motor fuel. The actions increased demand 
for the corn to be used for ethanol, boost- 
ing the price. On top of that, earlier this 
year the Environmental Protection Agency 
authorized a 50-percent increase (from 10 
percent to 15 percent) in the amount of 
ethanol that may be blended with gasoline. 

As it is, about 40 percent of the corn 
crop in this country is used for the pro- 
duction of ethanol. As noted in July by 
Richard Rahn, chairman of the Institute 
for Global Economic Growth: 


Corn prices rose as a result of the 
government creating an artificial, ad- 
ditional demand. As a result of higher 
corn prices, many farmers grew more 
corn and fewer other crops, such as 
wheat, which, in turn, caused the 
prices of those other crops to rise be- 
cause of lower production. 
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The drought is resulting in a much 
smaller corn crop, but by law, much 
of the remaining corn must be used 
to produce ethanol, resulting in even 
higher prices for corn.... Higher 
corn prices drive up the price for 
other grains that are affected by the 
drought, resulting in higher prices 
for almost all grains. Corn and other 
grains also are used to feed animals. 
This means it is more costly to pro- 
duce meat, which, in turn, will cause 
meat prices to rise rapidly. 


With different political pressures at play, 
some want relief; others seek more favors. 
In the case of ethanol, it was sold under 
false pretenses — supposedly an environ- 
mentally friendly way to help make the 
United States “energy independent.” 

That didn’t hold up in the wash. In- 
deed, Rahn points to some problematic 
facts: “Recent studies show that the total 
carbon-dioxide emissions from growing, 
harvesting, processing and burning corn as 
ethanol are much greater than those from 
oil and gas production and use. Ethanol re- 
duces gas mileage in cars because it is less 
energy-dense than gasoline, and it causes 
more wear and tear on engines.” 

Those subsidies have added up. The tax 
credit for blending ethanol and gasoline, 
points out an analyst from the Heritage 


Foundation, has wasted about $45 bil- 
lion overall and $6 billion just in 2011, 
“while hardly making a dent in meeting 
America’s energy needs.” Meanwhile, the 
“protectionist tariff’ of 54 cents per gal- 
lon of imported ethanol (not extended in 
2011) “has prevented developing countries 
from exporting cheaper, more efficiently 
produced ethanol to the United States,” 
writes Nicolas Loris. 

A free market would adjust prices and 
production with changes of supply and de- 
mand. But that is not how the feds act — 
with bureaucratic squirts all too often think- 
ing that they are fountains of knowledge. 

Accordingly, many members of Con- 
gress — from both houses and both major 
parties — now find themselves obliged to 
make supplications for favors from Lisa 
Jackson, the administrator of the Environ- 
mental Protection Agency. She has been 
granted the authority to waive the Renew- 
able Fuel Standard targets (RFS), the offi- 
cial name for the ethanol mandate. A letter 
signed by 156 members of the House of 
Representatives on August | says: 


As you are aware, U.S. corn prices 
have consistently risen, and the corn 
market has been increasingly volatile, 
since expansion of the RFS in 2007. 
This reflects the reality that approx- 
imately 40 percent of the corn crop 
now goes into ethanol production, a 
dramatic rise since the first ethanol 
mandates were put in place in 2005. 
Ethanol now consumes more corn 
than animal agriculture, a fact directly 
attributable to the federal mandate. 
While the government cannot 
control the weather, it fortunately 
has one tool still available that can 
directly impact corn demand. By ad- 
justing the normally rigid Renewable 
Fuel Standard to align with current 
market conditions, the federal gov- 
ernment can help avoid a dangerous 
economic situation because of the 
prolonged record high cost of corn. 


The world may be growing more hungry, 
but political decisions are essentially de- 
ciding who may eat. According to a peer- 
reviewed study cited by the Washington- 
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mandating ethanol be mixed with gasoline, are causing livestock producers to cull animals and send 
them to slaughter, keeping only breeding stock. This will cause future meat prices to skyrocket. 


based Competitive Enterprise Institute 
(CEI), almost 200,000 lives are lost annu- 
ally worldwide because of the food-to-fuel 
programs that divert grain. 

The ethanol boondoggle is even more 
bizarre when it comes to “cellulosic etha- 
nol,” whose use is also mandated by the 
federal government. There is a basic prob- 
lem, however: To date there has been no 
practical commercial production of cellu- 
losic ethanol (made from wood chips and 
switch grass, among other sources). As 
the Wall Street Journal put it succinctly: 
“Congress subsidized a product that didn’t 
exist, mandated its purchase though it still 
didn’t exist, is punishing oil companies for 
not buying the product that doesn’t exist, 
and is now doubling down on the subsidies 
in the hope that someday it might exist.” 

This loopy program dates, as do many 
others having to do with biofuels, to the 
previous Bush administration; it continues 
to be enforced by the Obama administra- 
tion. The EPA, writes Hoover Institution 
fellow and syndicated columnist Deroy 
Murdock, “has slapped a $6.8 million pen- 
alty on oil refiners for not blending cel- 
lulosic ethanol into gasoline, jet fuel, and 
other products. These dastardly petroleum- 
mongers are being so intransigent because 
cellulosic ethanol does not exist. It remains 
a fantasy fuel. EPA might as well mandate 
that Exxon hire leprechauns.” 

None of this fatuity has stopped the 
EPA from upping the ante with corn etha- 
nol. In June, the EPA gave the green light 
for the sale of “E15,” a 15-percent mixture 
of ethanol with 85 percent gasoline — a 
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decision that promptly caused nine auto- 
makers to announce that they would not 
honor their car warranties because of the 
potential problems with that fuel. 

The Agriculture Department is also on 
board with this additional mandate for corn 
ethanol. Tom Vilsack, the secretary of ag- 
riculture, has indicated that his department 
will spend your money to back the effort. 
The goal, as noted by Franklin Center Fel- 
low Nash Keune in National Review On- 
line, is to have “10,000 E15 blender pumps 
installed in the next five years. The ad- 
ministration’s indefinite plan to reach this 
definite goal involves ‘grants, loans, and 
loan guarantees’ (the standard catchphrase 
for this administration’s attempts at green 
venture capitalism) rather than channel- 
ing funds into a direct E15 subsidy. Given 
the obstacles to E15’s marketability and 
its possible harmful effects, even this hazy 
commitment seems like an overreach.” 

The federal powers-that-be consider 
criticism of their sagacity to be out of 
order. True, such market madness is bad 
for the economy. Yet, it is apparently 
deemed to be good for politics. 

One has to have priorities. In a differ- 
ent era, one political leader reputedly put 
it this way: “On ne saurait faire une om- 
elette sans casser des oeufs.” As translat- 
ed from the words attributed to Robespi- 
erre, in the days of the French Revolution 
when the guillotine was kept busy taking 
care of reactionary malcontents: “One 
can’t expect to make an omelet without 
breaking eggs.” 

— WILLIAM P. Hoar 
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THE /.!\5/ WORD 


BY JOHN F. MCMANus 


What About 56 millon Aborted Infants? 


ongressman Todd 
Akin reinstated the 
matter of abortion 


into the headlines and the 
conscience of America when 
he used the term “legitimate 
rape” in reference to abor- 
tions in the event of rape 
pregnancies. His detractors 
note that no rape is legitimate, 
though presumably what 
Akin meant was that not all 
claims of rape are legitimate. 
Akin also suggested that con- 
ception resulting from a forc- 
ible rape is extremely unlike- 
ly. Akin later claimed that he 
misspoke and his words were 
misplaced, then offered what 
seemed like a sincere apology while still defending his consis- 
tent pro-life stance. 

But even if every claim that rape resulted in an unwanted 
pregnancy were bona fide, how many newly conceived infants 
in the United States would be aborted for that reason? Thou- 
sands each year? Tens of thousands? Your guess is as good as 
mine. But whatever the number is, there is no guessing as to the 
wrongness of aborting these innocent babies because of the vio- 
lent acts committed by their fathers. Nor is there any guessing 
about the total number of abortions conducted each year. The 
horrible truth is that roughly a million wombs are entered an- 
nually during abortion procedures, and the life within each gets 
terminated. Those who report on this slaughter tell us that 56 
million individuals have been slain since the 1973 Roe v. Wade 
ruling made murder in the womb legal. 

Frank Rich of the New York Times referred to Akin’s com- 
ments as an example of “the war against women” being waged 
by those who oppose abortion. But aren’t half of the 56 million 
individuals torn from wombs females? Don’t they deserve the 
right to grow into full womanhood? Doesn’t eliminating them 
constitute a war on women? But they don’t count, according to 
Rich and the pro-abortion lobby. Abortion is being practiced by 
those who allow themselves to believe that a fetus isn’t a life; 
it’s an inconvenience. 

There is a way to stop this carnage, this blot on America. The 
U.S. Senate has before it a measure entitled “Life at Concep- 
tion Act.” S. 91 states that “the right to life guaranteed by the 
Constitution is vested in each human being.” By itself, that as- 
sertion isn’t enough to prevent abortion because those willing to 
terminate pregnancies will claim that viable life begins, not at 
conception, but much later in the nine-month process. 

But S. 91 didn’t stop with the above assertion. The very brief 
measure defines a human being as one in “all stages of life, in- 
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cluding but not limited to the 
moment of fertilization.” That 
type of clarity has never been 
given legal status. 

But abortion promoters 
will insist that such a defi- 
nition about the beginning 
of life will surely be struck 
down, because the matter was 
addressed in Roe v. Wade. No, 
it wasn’t addressed! In fact, in 
the lengthy opinion rendered 
by Justice Harry Blackmun 
in that floodgate-opening de- 
cision, there appears a delib- 
erate decision not to render 
a position on the matter of 
life’s beginning. Blackmun 
did note the existence of the 
pro-life argument, that “the fetus is a person within the lan- 
guage and meaning of the 14th Amendment.” But he quickly 
added: “We need not resolve the difficult question of when life 
begins.” So the Supreme Court ducked this fundamental matter 
even after noting that there were, even in 1973, “well-known 
facts of fetal development” that would favor the life-begins-at- 
conception view. 

Blackmun went even further. While referring to those fa- 
voring abortion as the “appellant,” he wrote, “If this sugges- 
tion of personhood is established, the appellant’s case, of 
course, collapses, for the fetus’ right to life would then be 
guaranteed specifically by the Amendment.” He knew there 
were those who held that “personhood” started at conception 
and he and six of his colleagues deliberately chose to ignore 
it. (In Roe v. Wade, the court stood 7 to 2 in favor of allowing 
abortion.) 

The pertinent portion of the very brief S. 91 is its definition 
of the human person. The measure states that a human person 
is “each and every member of the species homo sapiens at all 
stages of life, including, but not limited to, the moment of fer- 
tilization, cloning, and other moment at which an individual 
member of the human species comes into being.” That’s pretty 
clear — and pretty inclusive. Should it be accepted, the argu- 
ment offered by pro-abortionists “collapses,” to use the term 
stated by Justice Blackmun. 

Does Congress have the right and power to render such a 
definition? Proponents believe emphatically that it does. And 
S. 91 has a dozen cosponsors who certainly agree. Surely, there 
are more who would take the side of an unborn infant and 
remove the blot of abortion from the “land of the free and 
the home of the brave.” More senators and then a plurality of 
members of the House of Representatives are needed to put a 
stop to legalized abortion. 
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According to the U.S.Supreme Court, it is both 
a tax and not a tax, and it is constitutional, 
though only if one ignores sections of the 
Constitution. (August 6, 2012,48pp) TNA120806 


QUANTITY TITLE/DESCRIPTION TOTAL PRICE 


For Billionaires Only: Uncle ... Mail completed form to: 
ShopuBS + P.O. BOX 8040 


APPLETON, WI 54912 


1-800-342-6491 


ES)BS.org) 


Order Online: www. ShopJBS.org 


Credit-card orders call toll-free now! 


Mix or Match 
O 1 copy $2.95 

Q 10 copies $12.50 

O 25 copies $22.50 
100+ copies* 


The ObamaCare “Tax” 
Concerning China rarer 
Obama vs. Romney: Their ... 


Food Fallacies 


mz ENTER MIX OR MATCH QUANTITIES AND SUBTOTAL Sw 


SUBTOTAL SHIPPING 


(SEE CHART BELOW) 


Name 


Address 
WI RESIDENTS ADD 


5% SALES TAX 


City State 


Phone E-mail 
QJ Check 


QO) Money Order 


nes ee 


For shipments outside the U.S., please call for rates. 


OVISA Q) Discover 
7 me () MasterCard QO) American Express 
$11.00-19.99 
$20.00-49.99 


Standard Shipping 
$4.95 
$7.75 
$9.95 


Rush Shipping 
$9.95 
$12.75 
$14.95 


Rush: 3-7 business 
days, no P.O. Boxes, Make checks payable to: ShopJBS 
HI/AK add $10.00 


# Exp. Date 


*For rush orders and special rates for case lots of 100, 
call (800) 727-TRUE or go to ShopJBS.org. 
Signature 
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CONSULTANTS AND ADMINISTRATORS 


Specializing in Tax Deductions for Dental Practices * Post Office Box 7007 * Porter Ranch, CA 91327 


